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| Form 3-1123 (Submit in triplicate to appropriate

i (Rev. Dee. 1967) Regional Oil and Gas or Mining Supervisor)
\

; ‘ » |- 1
 DESIGNATION OF OPERATOR C

The undersigned is, on the records of the Burcau of Land Management, holder of lease

District LaND OFFICE:  Salt Lake City, Utah
SeriaL No.: U-15054 ‘ .

and hercby designates

NAME: Thriftway Co.
ADDRESS: Post Office Box 1367

Farmington, New Mexico 87401
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whom the supervisor or his representative may serve written of oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which

this designation is applicable): Grand County, Utah )
sty (e

Sec. 1: Lots 1, 2, 5, SWa NE%; ;
Sec. 3: Lots 3, 44 - /NU}NE
Lots 1-3,857 NWwli. ] Sec. 13: Wi

Sec. 14: Sk%; Sec. ¥ SEX Sec. 23: NkuWk.
(1,487 .06 acres)

Note: This document supersedes any previous designation of
operator document submitted.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operatur docs not constitute aa assignment of any interest in the lease. -

I case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Sccretary of the Interior ot his representative.

The lessce agrees promptly to notify the supervisor of any change in the designated operator.

/ /7/7 /%
BY, 13? BAgget, /President
ARI=MEX..0il..& Fxp]ﬂratinn, Iac

{Signaturc of lessee)

V)

{Date {Address)

. §. GOVERANERT PRIRTING QPEICT 16— 53608-3



. . . . IN REPLY REFER TO .
United States Department of the Interior 3109
BUREAU OF LAND MANAGEMENT (u-068)

Moab District
Grand Resource Area
P. 0. Box M
Moab, Utah 84532

APR 2 7981

Mr. Larry Becker
Burkhalter Engineering
588 - 25 Road :
Grand Junction, CO. 81501

Subject: Staking Request (PER): U-15054

Well: Jerry Clayton #2

~Section 4, T. 20 S., R. 24 E.

Grand County, Ut.
Dear Mr. Becker:
This office has no objectiohs to staking the above subject location.
Would you include your bond number when submitting your application to
dri1l. In addition you should be knowledgeable that Grand County
requires a permit if you plan to use a county road as a portion of
your access road. You should contact the County Road Supervisor. An
archaeological clearance must be obtained after staking the site(s).‘
Sincerely-yours,

AA (,;‘(/(/kﬂ,, / ¢ Q

—<\¢; =)

—

Colin P. ChriStensen
Area Manager,

cc:
Grand County Road Supervisor



Porm s—u:s: . (Submit in triplicate to appropriate
{Rev, Dec. 1957) Regional Oil and Gas or Mining Supervisor)

o

DESIGNATION OF OPERATOR L1

The undersigned is, on the records of the Bureau of Land Management, holder of lease

District Lanp OFFICE:  Salt Lake City, Utah
Seriar. No.: U-15054 :

and hercby designates

NAME: Thriftway Co.
ADDRESS: Post Office Box 1367

Farmington, New Mexico 87401
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage o which

this designation is applicable): Grand County, Utah
T. 205., R. 24E., SLM
Sec. 1: Lots 1, 2, 5, SWx NEX%;
Sec. 3: Lots 3, 4;
Sec. 4: Lots 1-3, S% NE% NWH%; Sec. 13: Wi
Sec. 1l4: Sk%; Sec. 21: SEY%; Sec. 23: NkWk.
(1,487.06 acres)

Note: This document supersedes any previous designation of
operator document submitted.

It is understood that this designation of opesator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator docs not constitute an assignment of any interest in the lease. -

Jo case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lcase terms, or orders of the Secretary of the Interior or his representative.

The lessce agrees promptly to notify the supervisor of any change in the designated operator.

B' 1}7 D : _- L7
ARI-MEX..0il.&.Explorationy.-lac..

(Signature of lessee)

v/ -
(C//(/“ ,/(:”f(/ Post Office Box 249, Moab,.Utah 84532

..... S0 RPN SV SSUPT S Se Se - oP IR ERER IS R TR A A TIPS SRR PR AR A SEEEELA IS el et
/ (Date) {Address)

U, 5. GOVCRNMENT PRINTING OPFICE 16— 53698~3



| - File Prepared:

** FILE NOTATIONS **

DATE : [Zh‘%/l 198/
0PERAT0R=..ZM?.L}%_£QZZQM;L
WELL NO: (Zmﬁ@n) A |
Location: ‘Sevc. 4 1. 205 = 24E  county: ﬁmaﬁ

Entered on N.T. D

ComplLetion Sheet: Z:Z/

w91 nunber___ 43 -019- 3030 [

Cand Indexed:

CHECKED BY:

Petroleum Engineer:

Director: ¢ /C "/0‘2:*/66

APPROVAL LETTER:

Bond Required:

" Onder No.

Rule C-3(c), Topographic Exception - company owns or controls acreage
within a 660' nadiws of proposed site

Lease Designation 42 iz / Plotted on Map,

Approval Letten Wrnitten



May 19, 1981

Thriftway Company
P. 0. Box 1367
Farmington, Mew Mexico 87401

Re: Well No. Clayton #2
Sec. 4, T. 208, R. 24E, NW NE
Gradd County, Utah

Insofar as this office is concerned, approval to drill the above
referred to gas well is hereby granted in accordance with the Order issued
in Cause No. 102-16B, dated September 26, 1979.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

MICHAEL T. MINDER - Petroleum Engineer
Office: 533-5771
Home: 876-3001

Enclosed please find Form 0GC-3-X, which is to be completed whether
or not water sands (acquifers) are encountered during drilling. Your
cooperation in completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations commence, and that the drilling contractor and rig
number be identified.

The API numBer assigned to this well is 43-019-30801.

Sincerely,

DIVISION OF OIL, GAS, AND MINING

Cleon B. Feight
Director

CBPE/ko
cc: USGS
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" Form 9-331C . SUBMIT IN TRX.ATE‘ Form approved

(May 1963) {Other funtructions on Budget bureau No. 42-R14285.

UNITED STATES Fevcrac xide) |
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO,
GEOLOGICAL SURVEY - U-15054
| 6. N . AL
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK [ .7 ' "PiA% AvLOTIEE Ok Tmibe NAME
la. TYPE OF WORK -
DR"—L m DEEPEN D PLUG BACK D :7 UNIT AGREEMENT NAMK .
b. TYPE OF WELL sl memm—_— -
?\"l't‘l.L (\}vAr,s[,(, OTHER . %.:(GSL‘ ;gJNL: 1PLB §. FARM OR ALEAsE NAME .
2. NAME OF OPERATOR Federal
Thriftway Company 9. weLL No.
3. ADDRESS OF OPERATOR C layton # 2
Post Office Box 1367, Farmington, NM 87401 10. FIELD AND POOL, OB WILDCAT
4. X(:culgn OF WELL (Report location clearly and in accordance with any State requirements.*) wil dcat
sursace
. 11, T, R, M, .
550" FNL & 1961' FEL of Section 4 ‘ ANDSURVEY On AREA
At proposed prod. zone
Soovoximately same | Sec. 4, T20S, R24E, SLM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OB POST OFFICK® 12. COUNTY OB PARISH| 13. STATE
10.9 miles Northeasterly from Cisco, UT : Grand Utah
15. DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
FROPERTY O LBASK LINE, KT ' ' O SRS WELL
‘(’Also to nearest darlg. unit line, if any) 550 ] 1487 .06 R 80
1S. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED g_mrra 20. ROTARY OR _CABLE TOOLS
NEARE. WELL, ILLING, COMPLETED, . - - o
3;3 Arrums:on. Emnrgrs LEASE, r(;. ¥ > N/ A 2850"' = .ro ta»r‘_y :
1. ELEVATIONS (Show whether DF, RT, GR, ete.) g 22. APPROX. DATE WORK WILL START*
4602 GR as soon as permitted
23. i 7 T - 3 I
) (S-I im ho-le) PROPOSED CASING AND CEMENTING PROGRAM g ‘
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETEING DEFTH QUANTITY OF CEMENT
7 7/8" 5 1/2" 144 200’ JGirculate cement to surface
47374 2 7/8" tubing”  6.4% 28507 (TR Egpanent '- B
EXHIBITS ATTACHED: ‘ ¢ s )
' MAY 22 1301 -
"A" Location and Elevation Plat =
"B" Ten-Point Compliance Program : Uiv soyeg g - 2
“"C" The Blowout Preventer Diagram = OlL, Gas . . :

“D" Multi-Point Requirements for APD G MNING
"E" Route & Distance Road Map L
“F" Access Road and Radius Map of Wells in Area A S
“G" Drill Pad Layout, Contours, and Cut-Fill Section oo s, o
"H" Drill Rig Layout S T
“I"  Production Facility Layout : - '

zone. If propo,
preventer progyam, if ,

24. 7 ——

rill eepen ectionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

SIGNED Sere ot tas—7 T!TLEMMMQ_E_T___ DATE ?—]1—21

(This space for Federal or State office use)

APPROVED BY(O ' Ig- Sgd-) A- M. RAFFOL]L TITLE FOR Elé’yrﬂ?g';{gﬁGlNEER‘ » DATE MAY 2 0" 198‘
’ ) ' ’ ATTACHED . |
CONDITIONS OF APP RQVAL FLARING OR VENTING OF
TO OPERATOR'S COPY GAS IS SUBJECT TO NTL 4-A

; NOTICE OF APPROVAL
At BLR .

DATED 1/1/80



United States Department oft’)e Intenor

BUREAU OF LAND W.ANAGIMENT

SUGGESTED COLCRS TO PAINT OIL & GAS

PRODUCTION FACILITIES

Cisco Desert and Flats below the Bookcliffs:
Dynesty Green (Sears)
Tumb]eweedn (Prait & Lambert)

pesert Tam  ------

Sage Gray - (Fratt & lambert)
Boogkcliiis Region: - -
Szge Gray (Prait & Lembert) '
Sea Life (Fratt & Lambert)
Dynasty Green (Sears). -

‘Similar hues oiher ihen the ones mentioned zbove must be
ezpproved by the Grend Resource Area Manager.
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EXHIBIT "B"

TEN-POINT COMPLAINCE PROGRAM OF NTL-6
APPROVAL OF OPERATIONS

THRIFTWAY COMPANY

Clayton #2

NW4NE%, Sec 4, T20S, R24E, SLM
Grand County, Utah

Geologic Sufface Formation

The surface formation is Mancos.

Important Geologic Markers.

Formation Depth of Tops
Dakota 2050
Morrison 2250
Salt Wash 2535
Entrada 2820
D 2850

Estimated Depths of Anticipated Water, 0il1, Gas or Minerals

Formation Depth Fluids
Salt Wash 2550 Gas and/or 0il1 and/or Water

Proposed Casing Program

Surface Casing:

(a) Drill 7 7/8" hole to 200' and set 5 1/2" 14-1b. cemented to surface.
(b) Drill 4 3/4" hole to 2850' and set 2 7/8" 6/4-1b. with 200 sx cement.

Operator's Minimum Specifications for Pressure Control

Exhibit "C" is a schematic diagram of the blowout preventer equipment planned
for use in this well. The BOP's will be hydraulically tested to 1000 psi
after nippling up and after any use under pressure. Pipe rams will be
operationally checked each trip. All tests will be recorded in the daily
drilling report. Accessories to BOP's include Kelly Cock, safety valve, drill
string BOP and choke with pressure rating equivalent to the BOP stack.



EXHIBIT "B" . ‘ .

Page 2
Clayton #2

10.

Type of Characteristics of Proposed Muds

The well will be drilled with air and air mist; 200 barrels of 8.5 to 9#
mud will be mixed up for use in .case it is needed to ki1l well or logging
operations.

Auxiliary Equipment to be Used

(a) Kelly Cock will be kept in the string at all times.

(b) A full opening stabbing valve will be on the floor for use, when the
- Kelly is not in the string.

(c) A float will be run at the bit.

(d) Monitoring equipment will be installed and used on the mud system.

The Testing, Logging and Coring Programs

(a) Drill stem tests are not planned at this time.

(b) The logging program will consist of Induction Electric & Compensated
Nuclear Density.

gcg No coring is planned.

d

Drilling samples will be caught at 30' intervals BSC to 1900'; from
1900' to TD samples at 10' intervals. .

.~ Any Anticipated Abnormal Pressures or Temperatures Expected

No abnormal gas pressures or temperatures are expected. No hydrogen sulfide
or other hazardous gasses or fluids have been reported in the area.

Anticipated Starting Date and Duration of Operations

The anticipated starting date is in May 1981, or as soon as possible after
approval of all drilling requirements.

Drilling operations should be completed 7 to 10 days after spudding.
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EXHIBIT "D"
MULTI-POINT REQUIREMENTS TO ACCOMPANY APD

THRIFTWAY COMPANY

Clayton #2

NW4NE%, Sec 4, T20S, R24E, SLM
Grand County, Utah

1. Existing Roads

A. Exhibit "A" is the proposed well site as staked by Energy Surveys &
Engineering Corp., with 200' reference points North and South, and the
ground elevation is shown thereon.

B. Exhibit "E" is the route and distance road map. The location is a total
of 10.9 miles Northeasterly from Cisco, Utah. To reach the Tocation travel
Northeasterly from Cisco, Utah, 5.4 miles on old U.S. Highway 6 & 24; turn
left and go under Interstate 70 and proceed Northerly on 30' Grand County
gravelled road for a distance of 2.7 miles to a 3-way intersection (corrals
are on the right); turn right onto a 25' dirt road (old railroad bed) and
go Norhteasterly 1.2 miles to a "y" intersection (Agate 0il Field lies on
the right); do not turn but continue Northeasterly on the dirt road (old
railroad bed) and go 0.2 mile to the end of the improved road at a powerline
and pipeline; do not turn but continue Northeasterly on the dirt road (old
railroad bed) 1.2 miles to the beginning of the proposed access road to b
constructed; continue on 0.2 mile Southeasterly to the location. :

C. Exhibit "F" is a print of a portion of the Danish Flat, Utah, Quadrangle
and shows the access road into the location. The green color shows the
existing road. The red color indicates new road construction required to
reach the location.

D. A1l known existing roads appear on Exhibits "E" and "F".

E. This is considered a Development Well.

F. A1l roads up to the last 1.4 miles of access are well maintained and capable
of handling truck traffic. The next 1.2 miles of access will require
upgrading.

2. Planned Access Roads

The last 1.2 miles of old railroad bed will need reshaping and three dip sections
constructed. The 0.2 mile of access to the location will need to be constructed.
(The three dip sections are to be placed where gulches cross the old railroad
right-of-way.)

(1) The typical section of the improved road and the proposed access road
will be 14' in width.
(2) Maximum grade will be 6% or less.




EXHIBIT "D"

Page 2

Clayton #2

@ | ®

One turnout is planned.

No culverts are planned for drilling. If the well is productive,
culverts will be installed in drainages on the old railroad right-
of-way, if deemed necessary. '

No culverts are necessary for drilling. .

Surface material will be that native to the area.

No gates or cattleguards are required. -

The proposed access road was flagged at the time the location was

staked.

3. Location of Existing Wells

The Clayton #2 is considered a Development Well. For all existing wells
within a one-mile radius of the Clayton #2, see Exhibit "F".

There are no water wells.

Abandoned wells - see Exhibit "F".

There are no temporarily abandoned wells.

There are no disposal wells.

There are no drilling wells.

Producing wells - see Exhibit "F".

There are no shut-in wells.

There are no injection wells. ‘

There are no monitoring or observation wells for other resources.

‘4. Location of Existing and/or Proposed Facilities

A.

Within a one-mile radius of this location are the following existing
facilities (none are owned or controlled by Tessee/operator):

(4)

Tank batteries in and around the Agate Field.
Production facilities in the Agate Field area.
0i1 gathering lines in the Agate Field area.
Gas gathering lines in the Agate Field area.
There are no injection lines.

There are no disposal lines.

Exhibit "I" shows all anticipated production facilities.

The dimensions of production facilities shown on Exhibit "I" are
drawn to a scale of 1" = 40°'.

The only construction materials needed from outside the location
would be gravel for a pad under separator and/or dehydrator unit.
Gravel would be trucked into the location over the access road by
the dirt contractor from the nearest commercial pit in the Cisco
area.

If a small pit is required, it will be fenced and flagged.

Rehabilitation, whether the well is productive or not, will be made on
unused areas as soon as practical in accordance with the restoration
plans presented in Item 10 following.



EXHIBIT "D" . '

Page 3
Clayton #2

5. Location and Type of Water Supply

A. Water will be trucked from Cisco Springs, 12.5 road miles Westerly of
the location.

B. Water will be trucked over the access road by oilfield water trucks.

C. No water well is planned.

6. Source of Construction Materials
A., B., C., D.
No construction materials are needed for drilling operations. In the event
of production, the small amount of gravel needed for facilities will be
hauled in by truck from local gravel pit in the Cisco area. No special access
other than for the drilling operation is needed.

7. Methods for Handling Waste Disposal

(1) Drill cuttings will be buried in the reserve pit when covered.

(2) Dri]]ing fluids will be contained in steel mud pits and the reserve pit.
These fluids will be disposed of in the reserve pit.

(3) Any hydrocarbon 1iquids produced while drill stem testing or production
testing will be collected in a test tank set near the pipe baskets or
near the wellhead. Any unavoidable spills of 0il or other adverse
substances or materials will be covered or removed immediately during
drilling progress or during completion operations.

(4) Chemical facilities will be provided for human waste.

(5) Garbage and trash will be collected in a fenced and covered pit and
burned and then buried.

(6) The reserve pits will be fenced or covered as soon as practical upon
removal of the rig. Other pits will be covered as soon as possible
after removal of the rig.

8. Ancillary Facilities

No air strips, camps or other living facilities will be built off the location.
The normal trailers will be on the location as seen on Exhibit "H".



EXHIBIT "D" ' '

Page 4
Clayton #2
9., Well Site Layout

10.

11.

(1) Exhibit G is the drill pad layout as staked by Energy Surveys &
Engineering Corp. Elevation contours have been drawn on the plat.
The cut-fill cross-sections have been drawn from these contours.
Topsoil will be stockpiled to specifications determined at the pre-
drill inspection.

(3) The mud tanks, reserve, burn and trash pits, pipe racks, living facilities,
and soil material stockpiles, rig orientation, parking areas and access
road are all shown on Exhibit "H".

(4) The reserve pits will not be lined. Steel mud tanks will be used, and
are shown on Exhibit "H". If water is produced in production, an NTL-2b
study will be initiated. :

Plans for Restoration

(1) Backfilling, leveling, and recontouring will be accomplished as soon as
possible after plugging of the well, and on those unused areas if
production is obtained. Waste disposal and spoils materials will be
buried or hauled away.

(2) Rehabilitation will be accomplished by recontouring as best practical
back to blend with original contours. The stockpiled topsoil will be
spread, along with ripping of the pad and road area (if so desired by
surface owner). Revegetation will be accomplished using grasses chosen
by B.L.M.

(3) Three sides of the reserve pit will be fenced during drilling operations.
Upon rig release, the reserve pit will be fenced on the fourth side and
will remain until recontouring and cleanup operations are completed.

(4) Any oil spills will be immediately reported, cleaned up, or flagged.

(5) Rehabilitation operations will commence as soon as practical after rig
moves off location. Earth work and seeding will be done during the Fall
of 1981, if possible. .

Other Information

As shown on Exhibit "F" the topography of the vicinity of the location has very
little relief. The location lies Southerly of the abandoned D&RGW Railroad bed
and Northerly of an overhead telephone line. A large mound is approximately
1/4 mile Southeasterly of the location. The slope is very gentle and drains to
the Southeast.

The soil is Tight tan to grey shallow Mancos topsoil.




EXHIBIT “D" ‘ '

Page 5
Clayton #2

12.

13.

The vegetation in the immediate area surrounding the location is very short
varieties: sagebrush, Matt Saltbrush, shadscale, prickly pear cactus,
Russian thistle, greasewood, cheat grass.

The fauna of the area consists of cattle, sheep, antelope, rabbits, lizards,
ravens, meadow 1ark, killdeer, ground sparrows and martens.

The surface ownership is B.L.M. The surface use is grazing, petroleum
production, and recreation.

The nearest live water is Cottonwood Wash (probably seasonal), 0.5 mile
Northerly of the location as shown on Exhibit "E".

The nearest occupied dwelling is in Cisco, Utah, 10.9 miles Southwesterly
of the location, as shown on Exhibit "E".

There are no visible archaeological, historical, or cultural sites within any
reasonable proximity to the proposed location site.

There are no reported restrictions or reservations noted on the o0il and gas
Tease.

Lessee's or Operator's Representative

Pete Staley, Production Manager Mr. J. N. Burkhalter

Thriftway Company 588 25 Road
P.0. Box 1367 Grand Junction, Colorado 81501
Farmington, New Mexico 87401 Telephone 303/242-8555

Telephone 505/325-1278

Certification

I hereby certify that I, or persons under my direct supervision, have inspected -
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best
of my knowledge, true and correct; and, that the work associated with the
operations proposed herein will be performed by Thriftway Company and its
contractors and subcontractors in conformity with this plan and terms and
conditions under which it is approved.

4‘_20-3} ¥ /1

Date me and Title
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PROJECT IDENTIFI

Identification No. 421-81

ited States Department of the Intertor -
Geological Survey
0i1 and Gas Operations
2000 Administration Building
- 1745 West 1700 South
Salt Lake City, Utah 84104

-

NEPA CATEGORICAL EXCLUSION REVIEW

CATION

Operator/Project

Name Thriftway Clayton #2

Project Type Wildcat Gas/0il Test

Project Location

Date Project Sub

FIELD INSPECTION

550' FNL, 1961' FEL, Sec. 4, T20S, R24E, Grand County, UT

mitted April 22, 1981

Date May 7, 1981

Field Inspection
Participants

I have reviewed
review quideline
and, therefore,

May 12

Larry Becker, Gordon Howard-Operator representative

Pete Christensen, Elmer Duncan, Mical Walker - BLM

Glenn Doyle - USGS

the proposal in accordance with the categorical exclusion ’
s. This proposal would not involve any significant effects
does not represent an exception to the categorical exclusions.

Fondd 4 2 g

, 1981 %/ ons Do
Date Prepared Environmental Sci€ntist

I concur

MAY 2 0 1981

ol

Date

District Supervisor



CATEGORICAL EXCLUSION REVIEW INFORMATION SOURCE

Llocal and t
Federal/State Agency private " Other
Corre- Phone corre- studies Ongite
Criteris spordence  check Meetirg spondence Previous ard Staff ingpect ion
S16 DM 2,3.A . (date) - (date) (date) (date) NEPA reports  expertise (date) Other

Public health )
ard safety ) 1,2 5/7/81

que charac : 7
teristics - . 1,2

Enviroorentally
controversial 1,2

Uncertain and
urknown risks 4

Establishes “
precedents 1,2

Curnulatively ' 6

_‘vnificmc 11,2

National Register _
historic places 1-5/18/81

.. Endangeced/

threatened species 1-5/18/81

. Violate Federal, )
State, local, . ' 3
tribal low )

Site-specific stipulations attached



Thriftway Clayton #2
Site-specific Stipulations
1) Alter wellpad dimensions to 150' x 250'.
2) Dirt construction will be limited to the area leveled beneath
the rig and the pits. No other location construction is

permitted.

3) Fence the reserve pit on three sides prior to drilling and on
the fourth side once the rig moves off,

4) The proposed access will be constructed approximately 100'
south of the historic railroad right-of-way.
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’ COMMON REFERENCE LIST .
_ NEPA Categorical Exclusion Review
‘ |
SMA Input

Reviews, reports, or information feceived from Geological Survey
(CD, GD, WRD, TD).

Lease Stipulations/Terms
Application to Drill
Operator correspondenﬁe
Field observation

Private Rehabilitation Agreement
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United States Department of the Interior

3109
BUREAU OF LAND MANAGEMENT (U‘068)
Moab District
Grand Resource Area
\, P.0. Box M
Moab, Utah 84532
BAaY 15
Memorandum
To: 0i1 & Gas Office, USGS Conservation Division
P. 0. Box 3768

Grand Junction, CO. 81502
From: Area Manager, Grand

Subject: Thriftway Company
Jerry Clayton #2, Lease #U-15054
Section 4, T. 20 S., R. 24 E., SLM
Grand County, Utah

On May 7, 1981 a representative from this office met with Glenn Doyle,
USGS, and Larry D. Becker, representative of the Thriftway Company for
an inspection of the above referenced location. Subject to the attached
conditions and written approval from USGS, I am approving the surface
management portion of the Application for Permit to Drill.

The archaeological requirement has been fulfilled on this location. No
threatened or endangered flora or fauna are indicated in the area.

Please forward the enclosed information to Thriftway Company.

Enclosures: (4)

1-Stipulations

2-Reclamation Procedures

3-Seed Mixture

4-Suggested Colors for Production Facilities

IN REPLY REFER TO



STANDARD STIPULATIONS FOR OIL & GAS EXPLORATION

Contact this office at least 48 hours prior to beg1nn1ng construct1on of
access road and pad.

Stockpile the surface 12 inches of topsoil 1n a wind-row on the east
side of the 1ocat1on and at the east end of the reserve pits.

The upper banks (uph111 side) of all cuts will be rounded during con-
struction of the access road and pad.

Notify the BLM District Archaeologist if cultural material from sub-
surface deposits is exposed during the operation

The trash cage will be at the location and fenced with fine mesh wire
during drilling operat1ons

The "blooey" Tine will be centered and directed into the p1t

If production 1is obtained, the access road will be upgraded to BLM
specifications for long-term roads as outlined in the surface use
standards section of the "0i1 and Gas" pamphlet (joint BLM USGS and
USFS publication).

If production is obtained, all production facilities will be painted.
(See enclosed suggested co]ors - for facilities).

Rehabilitation of the site and access road will be accomplished in
accordance with the enclosed restoration procedures.

Production facilities and pipeline route are approved on th1s Tocation
under lease rights.

As agreed upon at the pre-drill field examination.

Access ~

The company proposed to follow an old railroad bed through sections 4
and 5 T. 20 S., R. 24 E. The company representative at the on-site
agreed to go at least 100 feet south and construct a new road for th1s
distance.

1) Surface disturbance will be kept to a minimum, until prod-
uction is determined. Low water crossings will be constructed
where needed. The maximum disturbed road surface will be 14 feet
wide. Any soils and vegetation removed from the road surface will
be windrowed along the north east side.

Access road will be up-graded to an 18 foot wide travel surface 1f
the well is a producer. :




Location -

1) The pad size will be reduced from 300 feet X 300 feet as
submitted in your plan to 150 feet X 250 feet.

2)  An area will be leveled to support the drilling rig only.

3) The pits will be in the center of the east one-half, running
east-west, and be 100 feet long X 30 feet wide X 8 feet deep
Topsoils and spoil soils removed from the pit will be stock piled
at the east end. and kept separate from each other.

4) Pit(s) will be fenced on three sides prior to drilling and on
the 4th side prior to rig removal. Woven wire 48 inches high will
be used, plus a strand of barbed wire along the top for support.

(Pit(s) and drilling rig area will be the on1y parts of the location
where surface disturbance will be done.
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RECLAMATION PROCEDURES IN GRAND RESOURCE AREA -

Disk or rip pads and access roads.
v

a. Overlap passes in order to insure complete treatment.

Contour pads and access roads.

a. Lay berms into-centers.

b. Use cut material for fi]l‘areas.

c. Lay stockpiled surface soil over top of pads and spread evenly.

d. On highly erosive so11s, it may be more benef1c1a1 to grade
" slopes to reduce steepness.

e. Do not smooth pads out, leave a roughened surface. On steeper
slopes and slopes with clayey soils scarify or serrate the
ground in order to 1ncrease water infiltration and reduce
erosion.

Water bar roads where required by this office.
* 2 percent (Grade 200 ft. intervals
2-4 percent Grade 100 ft. intervals
4-5 percent  Grade - 75 ft. intervals

5 percent Grade - 50 ft. intervals

* Actual spacing may vary according to so11 stability. Lighter
textured soils will require more frequent water bars. When natural
dra1nage ways are present, water bars are to be constructed to make
maximum use of them. Plan operations so that natural drainage ways
do not become blocked.

Seed roads and pads in the fall (Oct. through mid-Dec.).



Species

Grasses

Hilaria jamesii
Oryzopsis hymenoides
Forbs

Sphaeralcea coccinia

Shrubs

Ceretoides lanata
Atriplex nuttallii
Atriplex confertifolia

SEED MIXTURE

Curley grass
Indian rice grass

- Globemallow

. Winterfat
Nuttal saltbush
Shadscale

Rate
1bs/ac

1
1

[t bt et

(=)}




U. S LOGICAL SUKVEY - COL‘SE'{VATIO‘Q DIVISION

FROM: ¢ DISTRICT GEOLOCIST, ‘IE SALT LAKE CITY, UTAH

TO  : DISTRICT ENGINEER, OSG, SALT LAKE CITY, UTAH :
‘ SUBJECT: APD MINERAL EVALUATION REPORT LEASE N0, _ A~ [505Y
 OPERATOR: 77\.'11/;(1;()@(@/, Co, - WELL NO. . CAay fon %2

LOCATION: & MNwk NEXsee. 4 , T. DOS, R 24 E., SLM

G%L ' County, L/(.'{.’/’Lo\

1. Stratigraphy: 06_\,/2/.’%_{>(' {OPS S & Cean 'céo ép_ (00O 7 7(oo c/cefo .
/\/w/\c,os corlzce |

! ‘W\O(QSO’V\. N/_)/T/D (é Co‘r—-cdz - ,@V‘C:AP C,«)(/( 7\3 .
Solf ossh 5357 i 0 é
é__-"‘-:H 'kéck ~ /& DO 4 . (u\ CZL“\CQ_/ oV c,.FLD/#’\ rooks |,

e so
L, 2.5

2. Fresh Water:

_f.:,:{sk to - lorm m\aa, L,a F:*Qsa\:(L 1 el ’DQ{CQ&_ £ g—y\_}(/‘_/,(\;éq

3. Leasable Minerals:

( (GCas S (& wa s[\/ é—/\_ﬁéfa,;&d

4, Additiomal I;ogs Needed: lé/’v:[&ﬁu&ﬁ/

5. Potential Geologic Hazards: AM €)<_F&cficz

6. References znd Remarks:

’.’ Signature:. %JO &Z) &j'j@DQ Date: Z{ 70 - &1

m— - e ————— o - o e P
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BURKHALTER ENGINEERING
588 — 25 Road

EEN i Grand Junction, CO 81501

ks o Telephone (303) 242-8555

Petroleum and Energy Consultants
Registered in Rocky Mountain States

June 23, 1981

Mr. Skip Nightengale
Ari-Mex 0il & Exploration
P.0. Box 249

Moab, Utah 84532

Dear Skip:

Herewith is the Completion Report, the Gas'Analysis‘and the
laboratory bill from Clayton #2, I have split the laboratory
‘bill between you and Thriftway. S

Very truly yours,

Yl
* - JJO N Burkhalter, PE-LS

.

JNB/sb
enc.
cc: Steve Bench
Northwest Pipeline Corporation




BURKHALTER ENGINEERING
588 — 25 Road
Grand Junction, CO 81501
Telephone (303) 242-8555

Petroleum and Energy Consultants
Registered in Rocky Mountain States

ARI - MEX OIL & EXPLORATION, INC.

CLAYTON No. 2

Sec.4, T20S, R24E
Grand County, Utah

*Completion Operations
June 12 & 13, 1981

Burkhalter,PE-LS

/

I

/A
é¢ﬂ N.
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;&= National !dmenters Division _Q:.bor-atnr'y
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National Cementers Corporation

No. GA-GJ-92-81

ShmpE s

I Buckhorn Gas Date  June 17, 1981
’ This report is the property of NATIONAL CEMENTERS CORP.
c/o Newt Burkhalter ‘ and nelther it nor any part thereof nor a copy thereof is to be pub-

lished or disclosed without first securing the express written approval
. of laboratory management; It may however, be used in the course of
588 - 25 Road regular business operations by any person or concern and employees
thereof receiving such report from NATIONAL CEMENTERS CORP.

Grand Junction, Colorado .
We give below results of our exar'ninatlon of submitted gas sample.

Submitted by Newt Burkhalter -

Marked  Clayton # 2, Grand County Utah, Sec.4-T20S-R24E .

Bottle Serial # 11

Bottle Pressure . 650 psi

Results: Mole % BTU Sp. Gr. Gal./m
Composite Air 3.95 - 0.039 S
Methane ‘ | 94.13 946 0.518 -
Carbon Dioxide | 0.70 - 0.011 _—
Ethane 0.92 17 0.010 ——-
Propane ' 0.22 5 0.003 0.058
Iso-Butane . 0.08 3 0.002 0.027
N-Butane S - _——— _—
Iso-Pentane -—- o -— -
N-Pentane == S — . -—
C6+ —— —_— —_——— ‘ ——
TOTAL ' 1008 971 0.583 0.085

. Respectfully Submitted,
National Cementers Corporation

Laboratory Analyst

M. Dalberg .7/1/ LA N //\ (A?J aa

Thomas Ea
This report Is for information only and the content is limited to the sample escrlbed NATIONAL CEMENTERS CORP. makes

T no warranties, express or implied whether of fitness for a particular purpose, merchantability, or otherwise, as to the accuracy
I\OTICE: of the contents or results. Any user of this report agrees NATIONAL CEMENTERS CORP. shali not be liable for any loss or
damage, regardiess of cause, including any act or omission of NATIONAL CEMENTERS CORP,, resulting from the use hereof.

Lo
F

ot

T ¢




6-11-81

6-12-81

 6-13-81

.‘/.\. : | .

N

ARI-MEX OIL & EXPLORATION INC.

CLAYTON #2

Ran bond and correlation log. Used Gearhart
Wireline. PBTD . of 1550, acceptable for interval
we are interested in. Bond log not 100%, but
acceptable.

Also got casing trimmed and bell nipple welded on
by Colorado Energy Supply.

Rigged up Mac Well Service, picked up 2 3/8 EUE
tubing and GIH. Tag up PBTD at 1562 KB.Displace
hole with 10 1lb. brine from Moab. Weigh effluent
to be sure that 10 1b. has come completelyvaround.

Rig up Gearhart and perforate 1530, 1531, 1537, 1538,
1539, 1540, 1541, 1542, 1543, 1544, 1545; 11 holes.
Perforate with 3 3/8 Hollow Steel Carrier, 14 gram
DML jet shots. '

Run 47 joints 2 3/8" EUE API tubing with 1 25/32n
seating nipple on bottom and Cast Iron Disc 1 jt
up from bottom. Rig down BOP and land tubing at
1551 KB in wellhead.

Break Cast Iron Disc with sinker bar and well begins
coming around. Finish swabbing in and well commences
good blow. Clean up for 1 hour and install 5/8"
choke nipple in flow line. Leave well flowing to pit.
at 9:00 pm through 5/8" choke nipple with tubing
pressure 300 psig.

Arrive location at 7 30 am and well cleaned up and
holdlng 430 psig behind 5/8" choke nipple. Flow:
in excess of 4000 mcf/d. Casing pressure 500 psig.
Obtained gas sample, shut well in, released rig.
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ARI-MEX 0il & Exploration, Inc.

P. O. Box 249
Moab, Utah 84532

UEC 211981

DIVISION OF
OIL, GAS & MINING

December 18, 1981

Debbie Beauregard

State of Utah

Division of 011, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Dear Miss Beauregard,

Pursuant to your conversation wuth Mr. Nightingale, enclosed are
copies of the pertinent documents for Clayton #2 gas well on
lease #U15054.

If we have omitted any other documents you require, please let
us know. '

ry truly yours

Judith Lynn Hil'leary
Assistant Secretary

Encl.
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~Fom 3106-5 UNITED STATES
FORM APPROVE
(February 1971) DEPARTMENT OF THE INTERIOR B o
BUREAU OF LAND MANAGEMENT -
Serial No.
' U=15054 ‘
ASSIGNMENT AFFECTING RECORD TITLE
TO OIL AND GAS LEASE
PART | LAND OFFICE USE ONLY

New Serial No.

ARI-MEX Oil & Exploration, Inc,
P.0, Box 1228

Long Beach, California 90801 E@ERW

fLCe Y EY 0 ,,
jLgote cC211eg

| Division OF
The undersigned, as owner of 100 percent of record title of the above-designatedo "('a% d effec-
tive (date) June 1, 1971 , hereby transfers and assigns to the assignee shown above the record title
interest in and to such lease as specified below.
2. Describe the lands affected by this assignment (43 CFR 3101.2-3)
T, 8., R. 24 E., SLM, Grand County, Utah

Sec. 1: Lots 1,2,5, SW%NF%,

Sec. 3: Lots 3, 4'

Sec. 4: Lots 1~3, ShNEY, SE4NUY;

Sec.13: W

Sec,l4: 8%;

Sec.21: SE%,

Sec,23: NLN%;

Containing 1487.06 acres

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 100%

4. What part of the record title interest is being retained by assignor(s)? None

5a. What overriding royalty or production payments is the assignor reserving herein? (See ltem 4 of Ceneral Instruc

tions; specify percentage.) None _
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentage
only) ' ‘ ~ None

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less. " ‘

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this 27 day of June , 1972
s / / .-
—14/'—')/ ;‘/ ~,'v,"/ . ,»’ 7 ,('/'. _///1/1_ P.O- 3OX 281
K (Assignor’s Signature) (Assignor’s Address)
} ).\h L \.\ o vv-,»‘—:k‘j ’\: - 4 é !4 - N v
[/ wile oi assif Te¥5 i Salt Lake City, Utah 84110
(City) (Mau) -

Titie 18 U.S.C.,-Section 1001, makes it a crime for any person knowingly and wxllfully to make to any dedI‘lant or agency of the
Umtm d Stutes any false, fictitious, or fmudult.nt statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below:

~7 - : .

O, . : s T K ] A
| | Aue 102 A L S -
Assignment approved effective By ..z > & e~ R SO

' Acﬁng (Authorized Officer)
Chief, Division of Technicel Services 8§ 1t 2
e (Title) ... (Date)
NOTE: This /nrm may be re/:roc’uced provzdcd that copies are exact reproduciions on one sheet of both sides of this official form

in accordance wz(b the provzszons of 43 CFR 3106
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Form 3106-5 UNITED STATES
(February 1971) DEPARTMENT OF THE INTERIOR OMB NO. 42-R1599
BUREAU OF LAND MANAGEMENT ,
Serial No.
U-15054
ASSIGNMENT AFFECTING RECORD TITLE ,
TO OIL AND GAS LEASE
PART | LAND OFFICE USE ONLY

New Serial No.

ARI-MEX 0il & Exploration, Inc.
P.O0. Box 1228
Long Beach, California 90801

RECEIVED
! JuL 2 € 1972

The undersigned, as owner of 100 - percent of record title of the above-designated oil and gas lease issued effec-
tive (date) June 1, 1971 , hereby transfers and assigns to the assigneé shown above, the record title
interest in and to such lease as specified below. '
2. Describe the lands affected by this assignment (43 CFR 3101.2-3)

T. 20 S., R. 24 E,, SLM, Grand County, Utah
Sec. 1: Lots 1,2,5, SWyNEX;
Sec. 3: Lots 3,4;

I

Sec.13: W&;
Sec.14: Sk;
Sec.2l: SEX;

Sec.23: NiNkx;
N Containing 1487.06 acres

3. What part of assignor(s) record title interest is being conveyed to assignee? ( Give percentage or share) 100%

4. What part of the record title interest is being retained by assignor(s)? None.
)

Sa. What overriding royalty or production payments is the assignor reserving herein? (See item 4 of General Instruc

tions; specify percentage.) None
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentage
only) None

I}

It is agreed that the obligation to pay any overriding royalties or payments out of prqductioA of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.’ -

1 CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this 27  day of June ;19 72
/ .
J/ I/ ’
/ /= R /o i P.0. Box 281
’ ‘ (Assignor’s Signature) ‘ (Assignor’s Address)

_} } '\‘-\ S ﬂ\‘ /“‘\' Lol

[ wife ol assignor

Salt Lake City, Utah 84110

(City) (Stdte) (Zip Code)

Title 18 U.S C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States uny false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment zq;prcvcd as to the lands described below:

Assignment approved effective By L2 L
Acting ¢
¢hief, Division of Technical Services i 1% 2

Authorized Officer)

(Titie) (Date)

T D eod bropided that copies are exact reproductions on one sheet of both sides of this official form
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PART Ul

ASSIGNEE’S REQUEST FOR APPROVAL OF ASSIGNMENT

[}

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over 21 years of age
2. Assignee is a citizen of the United States )
3. Assignee is [ ] Individual (] Municipality [7] Association £ ] Corporation
4. Assignee is the sole party in interest in this assignment (information as to interests of other parties in this
assignment must be furnished as prescribed in Specific Instructions)
Filing fee of $10 is attached (see Item 2 of General Instructions)
| 6. Assignee’s interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080
chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options
in each leasing district in Alaska.

w

'B. ASSIGNEE AGREES to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management.

C. It 1s HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief and ate made in good faith.

T

Executed this @-/’ day of %a/m , 19 AL

/
‘ / ﬁxamx 11 & Esploration, Inc.

By\:;t‘u ///(.}//Zz,q‘[zzz{i?} Al A/

(é'siign e’s |Signature)

P.0. Box 1228
Long Beach, California 80801

(Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS.

1. Use of form — Use only for assignment of record title royalties or payments out of production created by assign-
interest in oil and gas leases. Do not use for assignments ment but not set out therein. If payments out of production
‘ of working or royalty interests, operating agreements, are reserved by assignor, outline in detail the amount,
or subleases. An assignment of record title may only cover method of payment, and other pertinent terms.
| lands in one lease. If more than one assignment is made s
‘ out of a lease, file a separate instrument of transfer with 5. Effect of Assignment — Approval of assignment of a def-
; each assignment. . initely described portion of the leased lands creates
2. Filing ond number of copies — File three (3) completed separate leases. Assignee, upon approval of assignment,
and manually .signed copies in appropriate fand office. becomes lessee of the Government as to the assigned
A $10 nonrefundable filing fee must accorupany assignment. interest and is responsible for complying with all lease
File assignment within ninety (90) days after date of terms and conditions, including timely payment of annual
final execution. . rental and maintenance of any required bond; except in the
. s case of assignment of undivided interests, royalties, and
3. Effective date of assignment — Assignment, if approved, operating agreements.
takes effect on the first day of the month following the |
date of filing of all required papers. 6. A copy of the executed iease, out of which this assign-
4. Overriding royalties or payments out of production = De- ment is made, should be made available to assignee

scribe in an accompanying statement any overriding by assignor.

SPECIFIC INSTRUCTIONS
(Items not specified are self-explanatory)
PART 1 aliens or those having addresses outside the United States.
1f 10 percent or more of the stock of any class is owned or
controlled by or on behalf of any one stockholder, a separate
showing of his citizenship and holdings must be furnished.

Jtem 1 — Type or print plainly, in ink, between and below
heavy dots, the assignee’s full name and mailing address,
including zip code.

If evidence of qualifications and ownership has
PART I " previously been furnished as required by the above, reference
by serial number of record in which it was filed together with
a statement as to any amendments. Qualifications of assignee

.

A. Certification of assignee

3. 1f assignee is an association or partaership, assignee must be in full compliance with the regulations (43 CFR 3102).
must furnish a certified copy of its articles of association or ' . )
partnership, with a statement that (a) it is authorized to hold * 4. Statement of ‘interests — Assignee must indicate
oil and gas leases; (b) that the person executing the assign- whether or not he is the sole party in interest in the assign-
ment is authorized to act on behalf of the organization in such [ . ment; if not, assignee musi submit, at time assignment is
matters; and (¢) names and addresses of members controlling filed, a signed statement giving the names of other interested
more than 10% interest. parties, If there are other parties interested in the assign-

ment, a separate statement must be signed by each and
assignee giving the nature and extent of the interest of each,
the nature of agreement between them, if oral; and a copy of
agreement, if written. All interested parties must furnish
evidence of their qualifications to hold such lease interests.
Separate statements and written agreements, if anly, must be
filed no later tha t g (15) days after filing assignment.

If assignee is a corporation, it must submit a statement
containing the following information: (2) State in which it was
incorporated; (b) that it is authorized to hold oil and gas
leases; (c) that officer executing ass::‘ament is authotized to
act on behalf of the corporation in st matters; and (d) per-
centage of voting stock and percentai, ;:f..a‘ll stock owned by

*L.S. Govqrqrpgn_tnPrinting QOffice:



PART 1l

ASSIGNEE’S REQUEST FOR APPROVAL OF ASSIGNMENT

[}

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over 21 years of age
2. Assignee is a citizen of the United States
3. Assignee is' [ ] Individual
4

[ ] Municipality [ ] Association ¥ | Corporation

. Assignee is the sole party in interest in this assignment (information as to interests of other parties in this
assignment must be furnished as prescribed in Specific Instructions)

o n

Filing fee of $10 is attached (see ltem 2 of General Instructions)
Assignee’s interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080

chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options

in each leasing district|in Alaska.

B. ASSIGNEE AGREES to be bound by the terms and.provisions of the lease described here, provided the assignment

is approved by the Authorized Officer of the Bureau of Land Management.

C. IT1s HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under-
signed’s knowledge and belief|and are made in good faith.

v

"E.v I 3
Executed this @4 day of %"‘/N

19972

/

X 011 & Bxploration, Inc.

/ / e (/ 47, S e

ARI-

(Ass/xgn(ée s ngnature)

A\
N~

' P.0. Box 1228

Long Beach, California 80801

{Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or|fraudulent statements or representations as to any matter within its jurisdiction.

1. Use of form ~ Use only for assignment of. record title
intfaresf in oil and gas leases. Dg not use for assignments
of working or royalty interests, operating agreements,
or subleases. An assignment of record title may only cover
lands in orne lease. If more than| one assignment is made
out of a lease, file a separate instrument of transfer with
each assignment.

2. Filing ond number of copies — File three (3) completed
and manually .signed copies in |appropriate land office.
A $10 nonrefundable filing fee must accompany assignment.
File assignment within ninety (90) days . after date of
final execution.

3. Effective date of assignment — Assignment, if approved,
takes effect on the first day of the month following the
date of filing of al! required papers.

4. Overriding royalties or payments |out of production — De-

scribe in an accompanying statement

v

any overriding

PART 1

Item 1 — Type or print plainly, in'ink, between and below
heavy dots, the assignee’s full name and mailing address,
including zip code.

PART 11

A. Certification of assignee
3. If assignee is an association or partnership, assxgnee

. mist furnish a certified copy of its articles of association or

partnership, with a statement that (a) it is authorized to hold
oil' and gas leases; (b) that the person executing the assign-
ment is authorized to act on behalf of the organization in such

matters; and (c) names and addresses of members controlling

more than 10% interest.

If assignee is a corporation, it must submit a statement

_containing the following information: (a) State in which it was

inggrporated; (b) that it is authorized to hold oil and gas
leases; (c) that officer executing assignment is authorized to

act on behalf of the corporation in such matters; and (d) per-

centage of voting stock and percentage of a// stock owned by

GENERAL INSTRUCTIONS

royalties or payments out of production crecated by assign-
ment but not set out thersin. If payments out of production
are reserved by assignor, outline in detail the
method of payment, and other pertinent terms.

amount,

5. Effect of Assignment — Approval of assignment of a def-
initely described portion of the leased lands
separate- leases, Assignee, upon approval of assignment,
becomes lessee of the Government as to the assigned
interest and is responsible for complying with «// lease
terms and conditions, including timely payment of annual
rental and maintenance of any required bond; except in the
case of assignment of undivided interests,
operating agreements.

creates

royalties, and

6., A copy of the executed lcase, out of which this assign-
ment is made, should be made available to assignce
by assignor.

SPECIFIC INSTRUCTIONS

(Items not specified are self-explanatory)

aliens or those having addresses outside the United States.
If 10 percent or more of the stock of any class is owned o
controlled by or on behalf of any one stockholder, a separate
showing of his citizenship and holdings must be furnished.

If evidence of qualifications and ownership has
previously been furnished as required by the above, reference
by serial number of record in which it was filed together with
a statement as to any amendments. Qualifications:of assignee

must be in full compliance with the regulations (43"CFR 3102).

4, Statement of ‘interests — Assignee muist indicate

" whether or not he is the sole party in interest in the assign-

ment; if not, assignee must submit, at time assignment is
filed, a signed statement giving the names of other interested
parties, If there are other parties interested inthe assign-
ment, a separate statement mus! be signed by each and
assignee giving the nature and extent of the interest of each,
the nature of agreement between them, if orai; and a copy of
agreement, if written. All interested parties must furnish
evidence of their qualifications to hold sirt Irnnge interests.
Separate statements and written agreemcrt:. i 2y, must be
filed no later than futeen (15) days afte: assignment.,

7 “wU.S. Govcmr

} ting Office
g 1972-780-€4617,

3% Region *

. . B



CONSTRUCTION AND INTERPRETATION

I. This agreement hereby incorporates‘by reference the lease
agreement, number Ul5054, granted by the Department of Interior
Bureau of Land Management. Any inconsistencies that exist between
this agreement shall be reconciled wherever possible and where
impossible this agreement shall prevail except with respect to
those provisions of the lease agreement made mandatory by

federal law.

1I. This agreement constitutes the complete, final, and
exclusive agreement of the parties and all prior oral or written
agrcements with respect to assignment and delegation of the

lease agreement number UL5054 are incorporated herein.

II1. This agreement is to be construed according to the laws
of the State of New Mexico. E%(
2. T D Nightingale exeewtesthis agreemenrt both—indovicdualty &\

s an imdividua i ViceNPresident fo

n.i

V. Thriftway shall have a call on theQéEi, gas, and other

hy irocarbons produced on ani the above described leased

;
premises to purchase such %&g% gas and other hydrocarbons from
time to time at the then current market pricc in the area within

a radius of fifty miles of the leased premises.

# £
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Subscribed and sworn to before me this the /§7L |

of N , 1981,

day

Netary Public

County of SZ&& (22%@'

state of )0 /)]

My Commission Expires:

AR ET

This agreement witnessed and attested by me on this the

/57 day of June , 1981.

m A
e\ -
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Dated this the 4§Z day of Tind , 1981.

THRIFTWAY COMPANY

e\ N

PrQsiQ?nt

Subscribed and sworn to before me this the 4457L day

of J}//g , 1981.

Netaty Public, County of 524!:;&@

State of New Mexico

My (ommission Expires:

A 22

This agreement witnessed and attested by me on this the

a [ﬂl day of J/}gﬁ , 1981.

— ?2\,&\&_ l&\w\i\ -

Dated this the (éji day of NJCQMCQ , 1981.
ARI-MEX OIL & EXPLORATION, INCORPORATED

By é{;ﬂ'L2:;t¢ZiﬂﬁL>
VIE@sPreojf

-7 -
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 _AGREEMENT

IT IS HEREBY agresd by and betwqen Zugene M. Sussex
of Farmington, New Mexico, hereinafter refefred to as
SUSSEX, and Thriftway Company, a New Mexico corporation,
hereinafter referred to as THRIFTWAY, as follows:

L. Sussex as inducement to Thriftway to cause
Thriftway to enter into this contract with Suésex‘makés
the following representation to be true:

A; 3y, pnder and through a farmout agreement
dated March 23, 1979 between Ari~Mex Oil and Exploration,
Inc., a New Mexico. corporation and Susséx, attached hereto
and incorporated herein by reference as Attachment "A",
Sussex has the right to reservé all production payments
from 0il and gas found from the surfacé through the approx-
imate depth’ of ¢,000 feet of five leases from the United

450 87 1447, 06 200 l6o.8
tates of America: U 15049, U 15054, U 17610, U 17830, and
Hfo® P A X | X

U 1745Z located in Grand County, Utah. OFf the incone

frém these ieascs (a) the United States of America is to
receive’a twelve and one-half percent (12 1/2%) rdyalty fron
the proceeds from production, and (b) Ari-Mex 0il and
Bxploration, Inc.' {(Ari-Mex) is to receive avsevén and one-
half percent (7 1/2%) rovalty. The balance of the produc-
tion proceeds is totally Sussex'.

3. The leases covered in the farmout (Attachment
"A") are attached hereto and incornorated herein by reference
at Attachemnt "R".

C. Before September 11, 1979, Susscex entered
into a farmout agreement with John Cunningham {(Cunningham)

which expired before Septenmber 17, 1979.

On September 17, 1979, Susséx entered into a farmout




agreement with John Cunningham (Cunningham) wherein Sussex
assigned to Cunningham all interest Sussex had recéived
from Ari-Mex, Sussex retaining for himself a ten‘percent
(10%8) working interest after the first‘day of production
and an additional twenty percent (20%) working interest
[for a total of thirty percent (30%) working interest]
after payout. iCﬁnningham was to cause a well to bé begdn
by October 9, 1979 and to "cause for {4) wélls‘to be
drilled . . . ., or finding commercial production inithe
year 1979", and to cause four (4) wells to be drilled in the
first one hundred eighty (180) days of the yeat 1980."
(Atfachment e |
D. On or about prtember li, 19793, Cunniﬁgham
~entered into an "agreement® with Daniel L. Schwetz ahd
- Dean W. Schwetz, d/b/a Four "D" 0il Company (4D}, attached
hereto aﬁd incorpeorated Therecin as  Attachment "D". 4D
agreed to perform for Cunningham in Cunningham's farmout
agreement with Sussex dated September 17, 1979 {Attachment
"C").
E. Two wells have been drilled on the leased
premises, neither of which it in producticn as of April 14,
1980. Eoth Were drilledvby o1 at the diroction of 4D.
While a well was begun by October f, 1979; commercial
production was not found in 1979 and four wells were not
drillediin 1979. Cunningham is in bicach of his agreemsant
with Sussex (Attachment *C"j.
F. . Qhe drilleyr of the second well, Mr. Starner
(Starner), has not 5een vaid by 4D and Starner states thaf
he will filc a lien against the lease property for the
$571,000.00 owed to him for the drilling work he perforned

on the seccond well, if that $71,000.00 is not vaid before



' . A 5
A ®:

&prgi 17, 1980, Ari-Mex has adviscaq Sussex that if a lien
is Filed by Starner, that filing shall be o breach of
Sussex' agroement with Ari-Mex.

G. A letter of default has been sehtvby
Sussex +to Cunningham and is attached hereto and incorpora-
ted herein as Attachment "p», giving notice to complete'fhe
second well and pay Starner by noon, MST, April 16, 1980.
If the well is completed and the paymeht made to Starner,
the additional four (4) wells are to‘be_drilled on or bhe-
fore June 28, 198¢0.

2. In a désir@'to insure that he does not lose his
agreement with Ari~Mex, and in consideration for the
actions of Thriftway, Sussesx eﬁters into the follo&iﬁg
agreement with Thriftway.v

A, If‘Cunhingham and/cr 4D pay Starnér on or
before April 16, lﬁ@o..ThriftWay shall receive ono-

half (1/2) of. a1l of Sussesx' interest in all the said

Qo

leases and farmouts.
B. If Cunninghdm oy 40 do not pay Starner the
$71,000.00 in full by noon, MST, April 16, 1980,
(1) Thriftwav shall pay Starner the
$71,000.00 owing to him on or before April 17, 1980.
(2) Thriftway shall proceed to, in an
orderly and businecss like Fashion, devélop the lmaseé

rarmed out to Sussey by Ari-Xew in the agreemeat dated

July 17, l1g¢79. (Attachment "R and CUY O The lonses shall,
as. hotween Thriftway and Sussow be considered ge one package.
(3)  suzser shall hawve an eicht ond one-

half percont (8 1/2%) overriding royalty and, axcept as to

the 12 1/2% rotainced by the imited States “overniment and the

7 1/2% reotained by Ari-Mex, Thridtway shall have all other
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jntgrests in the said leases, farmnonat agreement (s), otco.

C. Ti Cunningham and/cr 40 do Pay Starner the
$71,060.00 on or baeforo noon, M5T, April 16, 1983 and there-
after default in failing to drill the four (4) wells, as

»required‘on Oor before June 28, 1980, the provisions of

Lot

Faragraph 2.A. above shall apply after June 28, 198¢,
but paragraph 2.B. (2) and (3) shall apply until June
28, 1980.

D. If Cunninghan and/or 4D default but it

is later determinegd by Court action or settlement that

ot

cunningham or 4D have an interest in tha ‘#ases, paragraph
2.A. above shall apply.
3. Sussex haereby designates Thriftway overator

of the leaseqd promises, Thriftway'nmy assign ite

responsgibilitiecs as operator.

DONE thig I day of Aprili, 1930

e R ¥ T

LUGENE M. s1us8Ey.

THNTIMMWAY o (

|
R
By .
TITLE :
-
.
.




STATE OF NEW MEXICO)
) ss.

COUNTY O SAN JUAN )

/) g‘;l-

Subscribed and sworn to before me this (j/;m day

of April, 1980, by Thriftway, a New Mexico qm}uoratlon,

P | /
/,/%xc//zﬂvx ’ /4/<,LzZ23y

by

e
N
»ne
3

L7
J
P ///; PT A 14&;// LS f/

Notary Public
My Commission Expires

AN AR Er G A I I AR RN
yﬂ“zm——~gﬁﬁ gAL—-
AN N A 7 s
» £ W Signatures Ll s // ;
¢ s SUE DOWAY
" NOTARY PUBLIC-NEW MEXICO A
’* MNOTARY BGND FILED WITH SH.FZET(\RY' OF STATE

r1“§
2

PR Y 3\’3\5

“@

N\/ Commission EX}\H'(‘" Ao

“?’v;“‘/a\‘ T AN TR/ I FGPTEN SOV I

STATE OF NEW MEXICO)
) 85,

COUNTY OF SAN JUAN )

. . . 7
Subscribed and sworn to bhefore me this /.4 -

gl

of April, 1980, by Bugene

M Sussex,
";,,"' / /
U oo y ( oy
Notar y Public .
My Commission I Expires:
P . i ) . s

/ / [ (/’ A / ,‘:)// . (' j’

\c,'ﬁ;\”— w"’ N NN S NS AN N AN -,,
2 “QF FiCIAL LHL 5
A\ % Signature:” e //, .x ,“,-//:/t/ ;
é L\_»,_z.:- SUE SOWTY \‘
) NOTARY PUBHC-NEW MEXICO g
Q\rwa,.Muﬂ rJD”iH4&LRuARYOFUAIg@
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ASSIGNMENT AND DELEGATION

PARTIES

Agreement made Sunday, May 31, 1981, Eugene M. Sussex,
herein referred to as assignor, and Air-Mex Oil and

Exploration, Inc., a New Mexico Corporation, herein referred

to as asignee.

RIGHTS AND OBLIGATIONS OF THE PARTIES

I. 1In consideration for one dollar, the assumption
of assignor's obligation to drill for oil, liguid hydro-
carbons and gases thereof, upon the leasehold referred to
herein, owed to the lessor, and the procurement of an
extension or renewal of the lease agreement referred to

herein, the assignor acknowledges and agrees:

A. to graﬁt, assign, release, and surrender all
rights, title, and interest in the leasehold,
granted by the Department of Interior, Bureau
of Land Management, and covered by a lease |
agreement numbered Ul5054, in real property
owned by the United States Government and -
administered by the Department of Interior,
Bureau of Land Management. Said leashold
igs located in the State of Utah, Salt Lake
Meridian, Grand County, Township 20 South,
Range 24,East, and includes the southwest
guarter, northeast quarter, lots 1, 2, 5 of
section 1; lots 3 and 4 of section 3, the
south one-half, northeast quarter, southeast
quarter, northwest guarter, lots 1-3 of Section
4; the west one-half of Section 13; the south

one-half of Section 14; the. southeast guarter

483




of Section 21; and the north one-half of

Section 23, and comprises 1487.06 acres.

reatgg~gz\i3¥

ignor and the assignee

C. to relinguish and release any rights to pooling,
| unitization or combination of any interest in
fhe leasehold covered by this agreement, or
any product thereof, wifh any interest»owned by
the assignor in lands adjoining or adjacent to

said leasehold, or any product of such lands.

D. that this agreemeﬁt is effective and binding
with respect to any land adjoining or adjacent
to the %easehold referred to herein, as covéred
by any "mother hubbard" clause contained in the
leasé agreement granted by the Department of
Interior, Bureau of Land Management and referred

to herein.

'E. that this assignment and delegation shall be
effective between the parties hereto and that the
assignee has the right‘td commence investigation,
exploration, prospecting, drilling for and producihg
oil} liguid hydrocarbons, and all gases thereof,
on the leasehold, upon execution of this agreément,
not withstanding the fact that the assignee has
yet to qualify for said leasehold under rulés‘
promulgated by the Secretary of Interior or
Seéretary of Energy, make any required filing of
this agreement or the lease agreement, number

Ul5054, or otherwise comply with any other statutory

484
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requirement promulgated by the United States
Government, its agencies or subdivisions, or
any State Government, agency oOr subdivision

thereof.

F. that the lease agreement granted by the
Department of Interior, Bureau of Land
Management, number U15054,‘together with any
documents pertaining thereto issued by the
Department of Interior, Bureau of Land Manage-
ment, constitutes evidence that the claim to
the leasehold covered by said lease agfeement
has been accepted and allowed by the Department
of Interior, Bureau of Land Management, that
the value of said leasehold has been ascertained,
and that a warrant or demand for an interest in

such leasehold has been made.

G. to surypender possession of the leasehold to.
the assignee at the time this agreement has
been executed, and to deliver all copies of
lease agreement number Ul5054, that are in
the possession of assignor, within ten (10)

days of the execution of this agreement.

H. that this agreement binds all of the assignor's
devisees, successors and assigns, and that the
agreement applies to all modifications, renewals

or extensions of the lease agreement.

TI. In consideration for the grant and assignment of
all rights, title, and interest in the leasehold covered by
this agreement, made by the assighor, in favor of the assignee,

the assignee acknowledges and agrees:

A. to grant to assignor an overriding royalty

interest of 4% of the product of said leasehold,

485
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in kind, at the well head, or the value of
such royalty interest at the current market
price, at the assignor's sole election. If
the assignor elects to take in kind and no
market exists for the produét at the current
market price, then assignor shall remove the

product from the leasehold.

to assume all duties and obligations contained
in lease agreement, number Ul5054, granted by
the Department of Interior, Bureau of Land

Management.

to assume all duties and obligations arising

from any bond given to the United States

Geological Survey, or any other United States
agency or subdivision, in connection with any
permit for investigation, exploration,'prospecting,
drilling for or the production of oil, liguid
hydrocarbons, and all gases thereof, on the
leasehold covered by this agreement, by the

assignor or any other parties.

that the assignee will exercise-due‘diligence

in making any required filing of this agreement
and lease agreement, number U15054, in the real
property records of the State of Utah, with the
Department of Interior, Bureau of Land Management,
and meeting the qualifications for possession

of said leasehold as prescribed by the Debartment

of Interior, Bureau of Land Management.

to hold the assignor harmless for any breach of
duties or obligations created by the assignee prior
or subsequent to the.eﬁecution of this agreement,
or any claims arising from the intentional mis-

conduct or negligence of the assignee in connection
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with the possession of the leasehold or the
investigation, exploration, prospecting, drilling
for, or production of oil, liquid hydrocarbons,

and all gases thereof, on the leasehold.

'F. that the lease agreement granted by the Department

of Interior, Bureau of Land Management, number

U 15054, constitutes evidence that the claim

to the leasehold covered by said lease agreemént
has been accepted and allowed‘by the Department

of Interior, Bureau of Land Management, that

the value of said leasehold has been ascertained,
and that a warrant or demand for an interest in

said leasehpld has been made.

G. that the assignee will exercise due diligence in
the procurement of any bond required by the
United States Geological Survey, or any other
United States agency or subdivision in connection
with any permit required for investigation,
exploration, prospecting, drilling for, or the
production of oil, liquid hydrocarbons, and all
gases thereof on the leasehold covered by this
agreement, as a substitute for any such bond given

by the assignor prior to the execution of this

agreement.

H. that the agreement binds all of the assignee's
devisees, successors, and assigns, and that the
agreement applies to all modifications, renewals,

or extensions of the lease agreement.

- CONSTRUCTION AND INTERPRETATION

I. This agreement hereby incorporates by reference the
" lease agreement, number U 15054, granted by the Department of

Interior, Bureau of Land Management. Any inconsistencies that
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Exist between this agreement shall be reconciled where-
ever possiblé and where impossible this agreement shall
prevail except with respect to those provisions of the lease

agreement made mandatory by federal law.

II. This agreement constitutes the complete, final,

and exclusive agreement of the parties and all prior oral

or written agreements with respect to assignment and

delegation of the lease agreement number U 15054 are

incorporated herein.

III. This agreement is to be construed according to the

laws of the State of New Mexico.




Dates this the /S'{/ day ofdUNE , 19 E[
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Euge% M. Sussex
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This agreement witnessed and attested by me on this the [oj:’_
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Dated this the [Sdl day of -37?/1/(’. , 19 ¥
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Subscribed and sworn to before me this the /1,'7 - day of{_h‘;_[ v,
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My ‘Commission Expires:
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This agreement witnessed and attested by me on this

the [oft day of QW , 19871 .
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" FARMOUT AGREEMENT

In consideration of the€ sum of ten dollars ($10.00), paid by
Four "D" 0il to John Cunningham, John Cunninghan hereby grants to
Four "D" Oil all rights he has acquired ffémiEPgeﬁe M. Sussez and
all rights Eugeﬁe'M; Sussex hds acquired from Ari-Mex 0il and Explo-
ration, Inc. in certain federal oil and gas leases held by same in
Grand County; Utah. "All points one(1) through 'six (6), in the
Farmout Agreement signed March 23, 1979 by B; J. Baggett for Ari-
Mex EXploration, Inc., being passed by Eugene'M; Sussex to sohn
Cunningham and being passed by John Cunnipgham to Four "D" 0il.

1. 'Four "D" 0il agrees to pay all expenses for 10%
working interest until the first day of production, for
Eugene M. Sussex, at which time, he will pay his part
of the operating costs. :

2. Four "D" Oil agrees to keep records of all well costs
in the four (4) well blocks, and after payout of
cach block, Eugene M. Sussex will acquire 10% more
working interest paying his part of the operating
costs from that day forward. The intention being,
Eugene M. Sussex will own 20% working interest, as an
end result.

3. Four "D" 0il has until midnight, September 17, 1979 to
start a drilling operation, causing four (4) wells to
be drilled through the Bushy Basin section or until
commercial production is found, in the year 1979.

4. Four "D" Oil agrees to drill four (4) wells in the
first one hundred eighty (180) days of the year 1980.

5. For so long as commercial production is maintained by
Four "D" 0il, under the provisions of this agreement,
they shall have the sole operating rights in any wells
they may drill on the lease subject only to provisions
hercetofore mentioned.

6. It is agreced that when leases and legal descriptions
are obtained from the Salt ILake City land office, a for-
mal agrecment will be drawn and signed by both parties,
John Cunningham and Four "D" 0il.

ACKNOWLED ED _,ACCEINED AND APPf

Daniel 1.. Schw
Four "D" 0il

ghaq//

John Cunnin

STATE OF UTAH ) -
) SsuJ
County of Salt Lake)

On this ‘ dgy of ) , 19 » before me,
the undersigned Notary Public, personally appeared John Cunninghan,
an individual and Daniel L. Schwetz, Four "D" 0il.

IN WITNESS WHEREOF I hereunto set my hand and official seal,.

Notary Public

My Commission Expires:




seal.

xuy Commlsston prlres: =9 e —
C} '/2 i Q Recorded £~ R6-28 Z-40
__,,_ N 2 o< ?koZZ«iirgJQawm A “f
T : o Ully Mae Mooriander
. P . (/. FEEEReToS
D AN ' ’fd@ 2 /7u 4/ /
o ‘ : o : /§ — ——-—--’" ..M.._.L‘..v“-'~4-'-';~’.’~;_'-;_:‘v1.-1’)

N TR

ot e A
JCHN CURIN. .GHY _JCOPY

FARMOUT %GHC MENT

Tn consideration of the sum of ten dollars ($10.00), paid
by John Cunningham to Eugene M. Sussex, Eugene M. Sussex hereby
grants to John Cunningham all rights he has erqulf ed from Ari-iex
0il and Exploration, Inc. in certain federal 011 and gas leasges
held by same in Grand County, Utah. All points, one (1) through
six (6), in the Farmout Agreement signed March 23, 1979, by
B. J. Baggett for Ari-Mex Exploration, Inc., being passed by
Fugene M. Sussex to John Cunningham.

Lery John Cunningham agrecs to pay all expenses for 10% ‘
working interest until the first day of p'oductioz for
Eugene M. Sussex, at which time, he will pay his part of
the opefatlng costs.

2. John Cuhn1ngh agrees to keep records of all well costs
37 the four (&) bﬁocks, and after payout of each
‘*{Q block, Eugene M. Sussex will aoqulre 10% more working in
C
' erest paying his part of the operating costs from that
dny forward. . The intention being, bufana M., Sussex will
ovwn 20% working interest, as an end result.

.
L
o
[

3. John Cunningham has until midnight, Septerber 17, 1979 %
~ start a drilling operation, causing fcur (&) wells to be
drilled through the Brushy Basin section or until
commercial production is found, in the year 19/9.
L, John Cunningham agrees to drill four (4) wells in the
first one hundred eighty (180) d&js of the year 1980.
5., - For so long as commercial pLo*uptlon is maintained by

John Cunningham, under the provisions of thils s jree-
ment, he shall have the sole operatlng rights in any
wells he may drill on the lcase subject only to provisic

heretofore mentioned.:
6. It is agreed that when leases and legal descripntions are
obtained from the Salt Iake Ciiy Jand office, a formal

agreement will be drawn and signed by both parties,
Eugene M. Sussex and John Cunnlpgnam.

ACKNOWILEDGED, ACCEPTED AND‘APPROVED: ‘ 3 /4
: ~ <

(/(I\J :\J ‘J\JLx\\":‘wﬂ

N2 ,] ;
On this__ )€>é'% day of_ /1{/( .,

vefore me, the undersigned Notary rPublic, Bersonally appeared

TN

JOEN CUNNINGHAM and EUGENE M. SUSSEX,

IN WITHESS WHEREQOF I hereunto "et my hand 3rd official

NObaLy hbllc

Entry No. 500;)0750

Recorder of Grand Gounty s

. V.
By:. LL) P AAALTC A o

-5

)
1]

i




FARMOUT AGRERMENT

In consideration of the sum of $2,000.00, paid by Eugene

M. Sussex to Ari-lMex 0il & Exploration, Inc., and whe ofherd
DrOM1isSes herein made, Ari-ilex 01l & Exploration, IfT:l, LETedy
grants to Eqgene M. Sussex the following rights in<ecriiin-agleage

said acreage being all the Federal 61l and gas leage® held:@?g
Aci-Mex 0il & Exploration, Inc., in Grand County Utalr. Ntz

is agrced that at a later date the lease numbers aﬁdﬁiegal;;EE
descriptions will be put 1n a supplemental agreemeni™ :; o
el = s, :_:___l

JER v ] ot

=~ = b} b > 1 3 Syt 3 3.
1. FEugene M. Sussex shall have the rignt to explorg for

and develop oil and gas from the surface through the Molas
section of the Pennsylvanian series, or a depth of approximately
6,000". - S . _

_ 2. Eugene M. Sussex shall, upon attaining production
under the provisions of this agreement, be designated operator
for all wells completed and to be produced under this
agreement. : ' :

3. FEugene M. Sussex shall have the right to receive all
production payments from wells in which he is designated
operator, provided that Ari-Mex 0il & Exploration, Inc., shall
receive 7.5% royalty on said production and the United States
of America shall receive the royalty on said production to
which it is entitled and Eugene M. Sussex agrees to cause
such royalty payments to be made .

L. For so. long as commercial production is maintained by
ene M. Sussex, under the provisions of this agreement, he
11 have the sole operating rights in any wells he may drill
the lease, subject only to the royalty provisions heretofore
% . .

mentioned.

RO

5. Eugene M. SusseXx further agrees to pay, when due, all-
lease payments due the United States of America while he is
operating under this agreement.

6. It is understood and agreed that the acreage covered
by this agreement are described in the following serial numbered

: 1 ~ s - o »
leases of the Salt Lake Ciiy land offices: “;'Uo_ﬁié%2;7;)7 ’

ouy D A P
U 15049 Tacerded _.ZI_,:"?_‘('_:_72_~2~_'_‘7’0 el
~U 15054 0 A2E po. 3R] Fen
U 17610 . ity sz He
U 17830 B

U 17457 gy-*”;

, - # 7 Pacoider of Giand C‘t;-qre‘-y % -
Tn the event that united 17606 should again become available to
Ari-Mex 0il & Exploration, Inc. then it shall become a part

of this instrument and controlled by the terms herein. L 3

IN WITNESS hereof the parties have put their hands this
A3 day of __“ls. ol , 1977 -

———
7

‘ 9 3
ARI-MEX OIL & EXPLORATION, INC.

| o omyeedl S\ eocd/ T
STATE OF NEW HEXICO ) R O

: SS

COUNTY OF SAN JUAN | ) .
The foregoling iQ§trument was acknowledged before nme this

3%l aday of Aiewcl. .19 79 by B. J. Baggett,

President of Ari-lMex 01l & Exploration, ING.: & NewLMexico-
2 ) LS LT Al oA , ’
corporation. AT o E\&$v41

S?gnz:{ure‘_\‘l K :(.{ 7_;{_ )
N JY

‘ 4, %2 AL 2 a0t J

[ BN P AATN D e

:'.-~" =r FER -
- - .2 - . B o P — e e & S RS R PR T
My commission eXplres: . Notary  PubLLS pong rind with Secretary of Stats

g- /( "X’ 7/

IR

-~ .. . > =
A1) 1.1y Conumission Expires: ,5 ~ 10~ ?.::
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Uni&l States Department of tl"lnterior 2800

ITN"KEPLY REFER TO

| U-48057
BUREAU OF LAND MANAGEMENT (U-060)
Moab District
P.0. Box 870
Moab, Utah 84532
DECISION _ 4 MAY 1 9 1981

Right-of-Way Granted

Details of Grant

Pursuant to the authority vested in the undersigned, a right-of-way, the
stipulations of which are shown on Appendix A, is hereby granted. .

Serial Number:

Name of Holder:

'egal Description:

"Permitted use:

Authority:

Effective date:

‘Termination date:

Renta]:

Amount:

When payable:

U-48057

ThriftWay Company
P.0. Box 1367
Farmington, NM 87401

T. 20 S., R. 24 E., SIM

Sec. 4: NW4NE%, SWYNEY, NWh, NWLSWy
Sec. 5: SE4SEY

Sec. 8: NHNGLNEY

Road right-of-way width total 22 feet, length approxi-
mately 1% miles. Pipeline right-of-way width 10 feet
length 2 miles. ' '

Section 28 Title I of the Mineral Leasing Act of 1922,
Title V of the Federal Land Policy and Management Act
of 1976 and the Right-of-Way Regulations (43 CFR 2800).
Date of this Grant.

30 years from date of Grant.

-Rental Deposit on Pipeline.

i

To be determined by formal appraisal.

Beginning of each five year period.

o
%/ﬁ A /"//1/7//":( —

@Zw-}ffv District Manager .




; Terms and Conditions of Right-of-Way Grant =~
v Serial No. U-48057

‘General Stipulations:

1. The applicant by accepting this right¥of-way grant, agrees and
consents to be bound by all terms and conditions of 43 CFR 2800 and
all valid rights existing on the date of grant.

2. "The Company (Holder) agrees not to exclude any person from partici-

' pating in employment or procurement activity connected with this
grant on the grounds of race, creed, color, national origin and
sex, and to ensure against such exclusions, the Company ?Ho]der)z
further agrees to develop and submit toethe proper reviewing official
specific goals and timetables with respect to minority and female
participation in employment and procurement activity connected with
this grant. The Company (Holder) will take affirmative action to
utilize business enterprises owned and controlled by minorities or
women in its procurement practices connected with this grant.
Affirmative action will be taken by the Company (Holder) to assure
all minorities or women applicants full consideration of all empioyment
opportunities connected with this grant. The Company (Holder) also
agrees to post in conspicuous places on its premises which are
available to contractors, subcontractors, employees and other
interested individuals, notices which set forth equal opportunity
terms; and to notify interested individuals, such as bidders,
contractors, purchasers and labor unions or representatives of
workers within whom it has collective bargaining agreements, of the
Company's equal opportunity obligations.”

This right-of-way may be renewed. If renewed, the right-of-way
will be subject to regulations existing at the time of renewal and
such other terms and conditions deemed necessary to protect the
public interest. : '

W

gk e

The Holder shall comply with the applicable Federal and state laws
and regulations concerning the use of pesticides (i.e., insecticides,
herbicides, fungicides, rodenticides, and other similar substances)
~in all activities/operations under this grant. The Holder shall
obtain from the Authorized Officer approval of a written plan prior
to the use of such substances. The plan must provide the type and
quality of material to be used; the pest, insect, fungus, etc. to
be controlled; the method of application; the location for storage
- ‘ and disposal of containers; and other information that the Authorized
Officer may require. The plan should be submitted not later than
[ December 1 of any calendar year that covers the proposed activities
'y for the next fiscal year (i.e., December 1, 1979, deadline for a

b.
L]

2

s i

5

<

e
- Doegt
~

@. fiscal year 1981 action). Emergency use of pesticides may occur.

;?g : The use of substances on or near the right-of-way shall be in

2 accordance with the approved plan. A pesticide shall not be used

o if the Secretary of the Interior has prohibited its use. A pesticide

- .shall be used only in accordance with its registered uses and

-{3 within other limitations if the Secretary has imposed limitations.
L‘ Pesticides shall not be permanently stored on the public lands

‘ authorized for use under this grant.
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Special Stipulations:

1.

10.

[

The Holder will be particularly alert in any operations to take all
reasonable and necessary precautions to protect and preserve
historic or prehistoric ruins and artifacts on or adjacent to the
right-of-way. Should such sites, ruins or artifacts be discovered,
the Holder will immediately suspend work.involving the area in
question and advise BLM's District Manager of the suspected values.
Cost of any salvage work will be borne by the Holder.., A1l objects
of antiquity salvaged from public lands are the property of the
United States Government and will be turned over to the BLM.

. _
The Holder shall not conduct construction operations when soils or
surface materials are in a wet or saturated state {equipment being
used sinks three inches or more).

"After conclusion of construction, all construction materials,

Titter, and debris will be disposed of within 30 days.

During construct1on travel shall be restricted to the r1ght-of—way

~and existing pub11c roads.

The Holder will do everything reasonable within his or her power,
both independently or upon request of the Authorized Officer, to
prevent and suppress fires on or in the immediate vicinity of the
right-of-way. This includes making available such construction and
maintenance forces as may be reasonable for the suppression of
fires.

The Holder will notify the BLM Grand Resource Area Manager at least
seven days in advance of intent to commence field operations
associated with this right-of-way grant. At this time arrangements.
will be made for a prework conference between representative of

BLM, the Holder and his contractors.

The Holder will submit a centerline survey within 60 days after
completion.

Erosion control techniques and devices will be utilized. See
attached Surface Use Standards for examples.

The disturbed area must be recontoured to its naturdl state and
reseeded between September 15 and November 15. If the first reseed-
ing fails the area will be reseeded until acceptable success is
obtained at the Holder's expense. The well site seed mixture will
be used for the rehabilitation.

The Right-of-Way Grant is subject to receipt of an Approved Permit
to Drill (APD) from USGS.









BURKHALTER ENGI%NEERING
588 — 25 Roa‘d
Grand Junction, co ‘81501
Telephone (303) 24%-8555
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6-11-81

6-12-81

 6-13-81

: thﬁ_ﬂ'&h

ARI-MEX OIL & EXPLORATION INC.

CLAYTON #2

Ran bond and correlation log. Used Gearhart
Wireline. PBTD of 1550, acceptable for interval
we are interested in. Bond log not 100%, but
acceptable. '

Also got casing trimmed and bell nipple welded on
by Colorado Energy Supply.

Rigged up Mac Well Service, picked up 2 3/8 EUE
tubing and GIH. Tag up PBTD at 1562 KB.Displace
hole with 10 1b. brine from Moab. Weigh effluent
to be sure that 10 1b. has come completelyvaround.

Rig up;Gearhart and perforate 1530. 1531, 1537, 1538,
1539, 1540, 1541, 1542, 1543, 1544, 1545; 11 holes.
Perforate with 3 3/8 Hollow Steel Carrier;,: 44 gram
DML jet shots.

Run 47 joints 2 3/8" EUE API tubing with 1 25/32"
seating nipple on bottom and Cast Irén Disc 1 jt
up from bottom. Rig down BOP and land tubing at
1551 KB in wellhead.

Break Cast Iron Disc with sinker bar. and well begins
coming around. Finish swabbing in-and well commences
good blow. Clean up for 1 hour and install 5/8"
choke nipple in flow line. Leave well flowing to pit.
at 9:00 pm through 5/8" choke nipple with tubing
pressure 300 psig. :

Arrive location at 7 30 am and well cleaned up and
holding 430 p31g behind 5/8" choke nipple. Flow

PPN T A Y 6 1 S S B ENN nedi o



ASSTGNMENT AND DELEGATION

This instrument is executed pursuant to an agreement made between

Ari-Mex 0il & Exploration, Inc., herein referred to as Assignee and Thrift-Way
Company, herein referred to as Assignor.

In consideration of assignee's agreement to accept delegation of Assignor's
duties and obligations; including, but not limited to, rental liability
on the hereinafter described Right-of-Way, Assignor hereby assigns, grants
and conveys all of its right, title and interest in Right-of-Way No. U-48057,
described as follows: o

%gﬁship 20 South, Range 24 East, Salt Lake Meridian, Grand County,

Sec. 4 NWENEY, SWM, N, NWLSWy
Sec. 5: SE%SE%Z
Sec. 8: MNANENEL

Said right-of-way was granted to the Assignor by the Department of the Interior,
Bureau of Land Management and includes a road right-of-way with a width of 22 feet,
length of approximately 1% miles, and a pipeline right-of-way with a width
of 10 feet and length of approximately of 2 miles.

The parties further agree that this Assigmment incorporates by reference
the Right-of-Way grant executed by the Department of Interior, Bureau of
Land Management, and together with the covenants and conditions contained
therein, and shall be binding on all of the heirs, devisees, successors,
and assigns of both the Assignee and Assignor and shall apply to any modification,
extension, or renewals of Right-of-Way No. U-48057. -

This Assigmment constitutes the complete, final, and exclusive agreement
of the parties and all prior oral or written agreements with respect to Right-

~ - rr rONAC—y [RUURINS, [NV VR SRS S, |
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United States Department of the Interior

IN REPLY REFER TO

3109
ENT (U~068)
Moab District
P. 0. Box M
Moab, Utah 84532
APR 2 1981 H

Mr. Larry Becker ' ' 67\
Burkhalter Engineering éiA
583 - 25 Road

Grand Junction, CO. 81501

Subject: Staking Request (PER): U-15054

Well: Jerry Clayton #2

- Section 4, T. 20 S., R. 24 E.

Grand County, Ut.

Dear Mr. Becker:
This office has no objectiohs to staking the above subject location.
Would you include your bond number when submitting your application to
drill. In addition you should be knowledgeable that Grand County
requires a permit if you plan to use a county road as a portion of

your access road. You should contact the County Road Supervisor. An

archaeological clearance must be obtained after staking the site(s).

cc:
Grand County Road Supervisor
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S0 oL lior 1. Hudget Burvau No, 42 R3O,
DEPARTMENT OF THE INTERIOR Mvucsame, i

Cevera nided | 0 BEASE LESIGNATION AND SKigal N

GEOLOGICAL SURVEY ' U-15054
WELL COMPLETION OR RECOMPLET|ON REPORT AND LOG ® G, 1K INUIAN, ALLOTTEE OR THIBE NAE

. TYPE OF WELL: wiw B WL s D o L | 1T Rk T
b. TYPE OF COMPLETION: N O
NEW wonK pEER- ] e piw, [ el
WELL OVER . UN BACK resvi. L. BT o lnﬁ:l-‘l Ot LEANE NaM®D
2. NAME OF OPERATOR Q 'tb ederal
ARI-MEX 0Oil & Exploration, Inc. -~ ' -ﬂW“fN& )
3 AUDRESS OF OFEKATOR | =] = ‘ﬂ ayton #
GD;E = S
P.O.Box 249 Moab, Utah 84532 P = o e
4. LOCATION o WELL (Keport lucation clearly and in accordunce with any Stute r(.quhmém) I T T Wildcat
(]
At lurtacesso ] FNL & 1961 ] FEL of Section 4 Qo g —a 3:;(“{‘“ 3., O BLOCK AND SURVEY
At top prod. Interval reported below s < 8 . 4 ’ T208 ’ R24E s SLM
Approximately same =N N
At totul depth olg- 5066( z
RO CRTNT T OUNTY OR T8 drane” T
hARISH .
(*Corrected 1-18-82, sb) | 42-Rl425 drang | Uteh
;,,eg’ﬁgf‘_"é"f” 16. LATE T.0. KREACRED | 17. DATE COMPL. (Keady to prod.) | 18 kLEVATIONS (DF, Kk, K7, Gn, £7C.)* | 19. BLEV. CASINGHEAD
G ! 6-7-81 | _6-13-81 ....4602 GR i 4604
20, TOTAL DEPTH, MD & TVD 21.PLUG, BACK T.0., MD & TVD 23IF MULTIPLE COMPLL., | B3 INTERVALS T gUTARY TooLs CABLE Touls
HOW MANY®* . BRHLED BY ‘.
1605 NA - 1 _—— | rotary |
24. PRODUCING INTERVAL(S), OF TS COMPLETION--T01, KoY T T

OM, NAME (MU AND TVD)® T 20, was DIKRCTIONAD
SURVEY MAbE

1530,1531,1537,1538,1539,1540,1541,1542,1543,1544,1545;11 hold¢s no

26, TYPE ELECTKIC AND OTHER LOGS RUN 27, was wenn corep”

Cement Bond with Gamma Ray and Correlation Log ‘ no
24. CASING RECORD (Repurt all atrings uct m well)
CASING BlZE WEIGHT, L8./¥T. I)EPI‘H k13 L (Mh) IIUI ¥ blLl&‘ CEME NTING l(l'A l)ltl) A\lltlll\'l l’l'l LEDL
7" 20¢# 160" 7 7/8" |25 bbls. 44 celloflakp 100sx
- , B per sx o
IR 105% | 1605 __6%" 160 sks Dowell RFC ] j
20, LINER RECORD 30. TUBING RECORD
8128 Tor (MD) —Zb'r'rou (mp) su Ks u:MB.N'r' SCREEN (MD) NIZE . _'l‘;l BET (ML) l‘\(l\l"ll \rl”l.l-\-lvl-ﬂ
T TTTTITTNA T “273/8™ TUTISSTTTTUNA
|
31 l"g'a't(’)"-""l*’g g*i“*-li ga‘%""“i 5“3‘ é‘"d]:%"gbg r) 1540,1541, s2. ACID. SHOT. FRACTURE, CEMENT SQUELZE. ETC.
1542,1543,1544,1545;11 holes. 3 3/8f20 1'\;:““ wo | .‘."f’.ﬂfit’i”l\'l‘i\‘ii_"fiffﬁ_' i v
Hol low Steel Carrlc_r, 14 gram DML S
Jet shots. - -
as.e : PRGDUCTION -
DATE FIKST PRODUCTION PRODUCTION METHOD (IMtowing, gas lift, pumping—yize and type of pump) | WELL STALS (Producing vi’™
NA NA MR Shut-in
DATE GF TEST HOURS TESTED CHOKE SIZE FROD'N. FOR OIL-—BBL. Gas- R TWATER—BEL. TN waTio”
TEST PERIOD
6~13-81 104 hrs., 5/8" — | | 4000 mCF |
.'LDW TUBINO PR‘SS lA\l\t. l'llﬁb‘!! Hl‘ ;::!;‘(::);IIJ‘;:T::TE O - -Bil.. GAS--MCF., WAtk 8Bl O GRAVIEY - AFL (CORR D
430 psig | 500 psiqg | e | | 4000 MCF |

34. DIHPOSITION OF GAS (Sold, used for fuel, vented, ¢tc.)

Will be sold

35. LIST UF ATTACHMENTS

TEST WirNEssEp BY

J.N.Burkhalter

foregoipz and pttached informatlon e ® complete and correct as determined. rrmn all available cecords

Consulting Englneer 12-3-81
— TITLE [ Dalk ... .

4

46, 1 he hereby “certify t

thyt the
z’i ‘

U *(See Instructions and Spaces for Additional Data on Reverse Side)

SIGNED .
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o October 23, 1981

Northwest Pipeline‘Cofpokaiion
P.0. Box 1526
Salt Lake.City, Utah 84110

. LETTER OF AUTHORITY

Dear Sirs:

ARI-MEX 0i1 & Exploration, Inc. does hereby grant and convey

all its right, title and interest in the pipeline right-of-way
only in that certain Right-of-Way Granted May 19, 1981 by the
U.S. Department of the Interior, Bureau of Land Management
under U-48057 (U06Q) and be afforded any privileges and rights
accruing to ARI-MEX 0i1 & Exploration, Inc. under this decision.

This authority is giveh to Northwest Pipeline as of May 19, 1981.

Very truly yours,

. 1.D. Nightinga1e\
President //

IDN:j]

wan



é K

IN REPLY REFER TO

United States Department of the Interior - (0s0s7)
BUREA(} OF LAND MANAGEMENT | (U-060)
P.0. Box 970

Moab Utah 84532

& 9100
CERTIFIED--RETURN RECEIPT REQUESTED DEG €3 1981
Certification No. 993088

Decision
Assignee
ARI-MEX 0i1 & Exploration, Inc. Right-of-Way
P.0. Box 249 U-48057
Moab, Utah 84532 :
Assignor
Thriftway Company
P.0. Box 1367

Farmington, New Mexico 87401

Transfer of Right-of-Way Approved

On May 18, 1981, the Thriftway Company was granted right-of-way U-48057,
for an access road and gas pipeline. On November 9, 1981, ARI-MEX 0il &
Exploration, Inc. filed evidence that it has acquired the above right-
of-way from Thriftway Company and has met the requirements necessary for
approval of the right-of-way assignment. '

Accordingly, the transfer of Right-of-Way U-48057 is hereby approved
- subject to the terms and conditions of the original right-of-way and
applicable regulations in 43 CFR Part 2800.

/&h / !/7/ ’
’A L/;(,,U/(T/] {/ V\ AL &—

CTiv District Manager



BURKHALTER ENGINEERING
588 — 25 Road
Grand Junction, CO 81501
Telephone (303) 242-8555
(303) 242-8675

i ‘Petroleum and Energy Consultants
| Registered in Rocky Mountain States

January 18, 1982

| Mr. E.W. Guynn

District Engineer

U.S. Geological Survey

2000 Administration Building
1745 West, 1700 South

Salt Lake City, Utah 84104

i Re: Completion Report for Federal Clayton #2
| NW NE, Sec. 4, T20S, R24E

Grand County, Utah

Lease #U-15054

Dear Mr. Guynn,

5 I am enclosing three copies of a corrected report of the

' above referenced well. The one which you have shows a
spud date of 6-5-81 which was inadvertently inserted by my
secretary. A check of my records reveals that this well
was, indeed, spudded on May 31, 1981.

- I hope that this will clear up the matter and that Ari-Mex

may proceed with their next permits.

Very truly yours,

J.N. Burkhalter, PE-LS

JNB/sb

enc.

cc: Ari-Mex, Utah
State of Utahi—



ARI-MEX 0il & Exploration, Inc.

P. O. Box 249
Moab, Utah 84532

January 16, 1982

State of Utah

Division of 0i1, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Attn: Cari Furse RE: Well No. Federal Clayton #2
Sec. 4, T. 20S, R. 24E
Grand County, Utah

Gentlemen:

Pursuant to your letter of January 13, 1982, enclosed are the
following logs run on the above referenced well:

1) Dual Induction Guard Log
2) Compensated Density Neutron Log
3) Cement Bond with Muclear Log

If you have any questions or require further information, please call
our office at 801-259-8615.

truly yours,

’nga]e%/&

.D. Nig
President

IDN:jj
Enclosures




STATE OF UTAH ) ) Scott M. Matheson, Governor
NATURAL RESOURCES & ENERGY Temple A. Reynolds, Executive Director
Qil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building + Sait Lake City, UT 84114 - 801-533-5771
January 13, 1982

Thriftway Comapny
P. 0. Box 249
Moab, Utah 84532

Re: Well No. Federal Clayton #2
Sec. 4, T. 20S, R. 24E
Grand County, Utah

Gentlemen:

According to our records, a "Well Completion Report" filed with this.
office December 3, 1981, from above referred to well, indicates the
following electric logs were run: Cement Bond with Gamma Ray and Correlation
Log. As of todays date, this office has not received these logs.

Rule C-5, General Rules-and Regulations. and Rules of Practfce and
Procedure, requires that'a well log shall be filed with the Commission '
together with a copy of the electric and radiocactivity logs.

Your prompt attention to the above will be greatly appreciated.

Sincerely,
DIVISION OF OIL, GAS AND MINING

Cari Furse
Clerk Typist

Board/Charles R. Henderson, Chairman + John L. Bell - E. Steele Mcintyre « Edward T. Beck
Robert R. Norman « Margaret R. Bird » Hermn Oisen

an equal opportunity empicyer « please recycle paper



ARI-HMEX OIL & EXPLORATQ.;. INC .. 0328 ' APR 01, ' 1984

PAGE |

THE FOLLOWENG METERS #ILL HAVE CALISRATION / SETTLEMENT TESTS RUN ON THE
DATES INDICATED. STARTING TIME WIlL BE 0800 OR AS SPECIFIED BELON AND
AT THc OFFICE UF THE NORTHWEST PIPELINE GRAND JUNCTION DISTRICT

YOU WILi BE NOTIFILD SHOULD ANY CoANGES OCCUR IN THIS SCHEDULE. IF YOU
NAVE ANY QUCSTIONS ABGUT THE SCHEDULE. CONTACT OR WRITE THE DISTREICT

OFF ICE

STARTING
METER CODE  WilL NAME LOC RUN DAY MA/YR TIME
92235017 aavton 22 J0S. JJE. Y o6 05 S 11s3% [/ o0

92307016 CENIE #1 SO T . QYE, v6 o5 Y 12/85 floOp



Form approved.

Budget B u No. 1004—-0135
o i3s3, UNIGD STATES somon oy e | ESES 1RL
(Formerly 9—331) DEPARTMENY OF THE INTERIOR verse side) 5. LEASE DESIGNATION AND S8KEIAL NO.
BUREAU OF LAND MANAGEMENT UTU15054
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS Q

t use this form for proposals to drill or to deepen or plug
(Do not us Use “AP‘I’-"LICATION FOR PERMIT—" for such

o

. UNIT AGREEMENT NAME

oIL GAS j [
WELL WELL OTHER !

2. NAMEI OF OPERATOR

ART-MEX 0il & Exploration, Tnc.

enie #1/Clavtaon #2

8. FARM OR LEASE NAME®

3. ADDRESS OF OPERATOR mL UW?&iUN Q}t 9. WBLL NO.
Fal
N i g\J
P.0. Box 249 _ Moah, UT 84532 AS & MINING
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. PIELD AND POOL, OR WILDCAT
icée nls!o space 17 below.) |
surface . ) ,
1 Grand County, Utah - Greater Cisco - Cisco Dome SURVEY OB ARNA

TWP 20S RNG 24E - SLM
4 NWNE TWP20S RNG 24F

14. PERMIT NO. ’ 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH| 13. STATE

47)0\q'3080\ Grand UTAH

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF REPAIRING WERLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTUBE TREATMENT ) ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*
REPAIR WELL CHANGE PLANS (Other) )

. (NoTk : Report results of multiple completion on Well
(Other) Advise of shut—-in status i Completion or Recomapletion Report and Log form.)

17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and gones perti-
nent to this work.) *

Clayton #1/ Genie #2 Notification of shut-in status.

Wells have been shut-in
since May of 1985.

Operation of the wells is economically unfeasible."

OIL AND GAS

DRN | RIE

JRB CLH

DTS SLS
L

N,
|TAS [

. MICROFIM /

é‘ FILE

| &
f\ S A
18. I herepy cerlify, th’a) the foreg: is true and correct
SIGNE MU TiTLe President DATB 4 /03/90

(This space for Federal ¢r State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or ageancy of the
i United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

L



201 259 7542 '

U, AN 1355394 P.@2
Fo-16-1928  11:88  FROM FIRST WESTEREN WAT. BAMNK 7O ‘
" forme STATE OF UTAH
DEPARTMENT OF NATURAL RESCURCES [ 6. Tonve Dosignetion sng Earial Number
DIVISION OF OIL, GAS AND MINING UTU 15054
_ ‘ 7.indlax AlieTtee o Tribe Name
.1 SUNDRY NOTICES AND REPORTS ON WELLS
D0 not uee this foém for p!.dmu!éij{i"dﬁ!! new wolly, ﬁo y @il Y v onitée phigged and 8. Unit o Communiization Agreement
g Ui APPLIG Fe ot duch
- 7;}» T e T #. Well Neme ang Mumbar
___D Qe %] Wl [J Ower (specity) Cilayton # 2
2 Nemo o! Opelainr 10. AT Well Rumbe:
ARI-MEX 041 & Exploration, Inc. 4301930801 Gt
3, Addlese of Operator )

P O Box 249

4_ Teiephone Numbe:

& Losation of vigl .
¢ “Grand County ,
Footage :

UT - Greater Cisco Danish Flats

801-259~5967

1Y. Field and Poo', o Wiideat
Greater Cisco/Danish

|

County Grand
QG. Bec. 7., R.. M. ! ia = ] * Eiate 1 UTAM
o s APPROPRIATE BOXES 10 INDIGAT FNOTICE. REPOHT GR OTHER DATA
N i INTENT - RRSESuENT RERORT

) Abzndonment {1 Wew Construction M Abandonment ¢ ) New Construction

{1 Casing Repair O Pultor Atter Caging [ Casing Repair [ Pullor Alter Casing

[7 Change of Pians [7 Recompletion [0 Change of Plans [J Shoot or Aglgize

{J Cenvarsion to injection £} Shootor Acidize [ Conversion to fnjection {0 VentorFlare

L} Fracture Treat {7 Vem ¢r Flare [} Fraciure Traat 1 Water Shut-o#

[J Mutipie Complation 7 Water Shut-Ot {3 Other

X% Other -~ FARM OUT AGREEMENT
Date of Work Complation

Approximate Date Work Wikt Stan
Boport resuiie of Meultisie Completions ang Rocompletions 1o diffetent reservolrs
on WELL COMPLETION OF RECOMPLETION AND LOG form,
Myt be accompeniac by & cement verification repon,

12 DESURIEE PROPOSED OR GOM PLETED OPERLTIONE (Slaerly stats st petinent dotally, angd ive pertirent gates, It wati

lecations srd measured ang teps verlica' depihs for ail Markers and Zonss pertinent to thie work.)

iy dirgctionatiy griles, glve subauriaes
Y

Requesting Change of Operator from ARI-MEX 0i1 & Exploration, Inc. to S & M Production
care of E.M. Sussex
L
4. Thareby cortily that e fkeg olng TRTUE Ang conéc"( R —— = man —e
Name & Siangturg - 3 Tie President oae 9724790
{Rate Use Ordy)‘ . N B T =—=— — e ——

Ses nsliuctions on Meverse Sido



. (t:lr:ri'y',‘;”l If;_:i,) DEPARTMENT THE INTERIOR sernc stae)

Form npproved,
nnv"'v! Borean No. 1oy ny e

(Other fnstructions o

T, LXARE DERIGNATION AND RFPRIAE Fo

e 1400 ,r' UNIT STATES eUBMIT IN TRI"["C‘ Expires /\mu"! 3. 10R*

BUREAU OF LAND MANAGEMENT T 15054

v — ) l’ ”""lAN All""’l' OR.TRIR! WAV(

SUNDRY NOTICES AND REPORTS ON WELLS

t1ee ot wxe this form for preperals to drill or to deepen or plug back te n dfterent renrrvolr,

ra

43-01930801 1 4596 GR_

18,

r 'i'u,:vv [ (‘,‘\'“"_ *xl O e e e e @I ,

7. UNIT AGREFNENT FawE

N/A

Use “APPLICATION FORR PERMIT for :uch propoanis)
AL
4

@Z%E’i

MArE OF OFTRATOR i';Ml" .g_‘ i ‘“»*:).-.\—g— R Yarm or ixanx Namr
Ari i%*‘

01l ration _Inc., . 4348 _nny.21.1390 == _._Jedeval . =
Ahhrrnt1gry(Y()!I]MT(‘Y.I&EXD]0 atio ? NO" 2 8. waLt mo,

Box 249 , Moab Utah 84532 Genie #1 & Clayton #e

T
L er v e (Jepart Toeation clenrly and In necordanee wlth nm‘%éﬁ’% qul {?! g 10, F1eie anp FOOL, OF ®wILPCAT

e |. wee 17 below.) 5 H
3. .'.’,u,.f.‘ e AS & At Greater Cmro/Uamsh Flats

“11. mec, T., B, V., O BLE. AwD
avRvEY OR ARK2

Sec 4 T205 P?/lE SlRRH

TEeThT o o 18 E1rvarions (Shew wheother oF, BT, Gr-etr Y . 112 Fanwsy nn y-;v;ﬁi'

Cisco Area Grand County, Utah

e ot e e i e e 4 s ewameats mmmmat e e e o e een e e el

~~.-v-

Z/M/b

Check Appropriate Box To Indicaie Nature of Nohcc Repor! or Other Data

NOTICE OF INTENTION TO ! RUBREQUENT RRFORT OF :
TEST VATER SHUT-OFF | FULL OR ALTFR CASING WATER RHUT-OF? . REIAINIKG WRLL
FRaTTURY IREAT . MUTTIFIT COMPLETS FRACTURE TREATMENT o ALIVRING CARING
SHOANT ON ACIDITE o ARANDON® SHOOTING OR ACIDITING | ARANDONMEPNT®
REFAIN WETL, . CHANGE PLANE (Other) . . e o -
¢
ey Change of “operator e e tom Tepart :"?A"}:,‘:‘:L;’;: )m"

1YL CRSIOLLD O (OMPLETED m!num\ ((_lrnh M lu nll pullmnt d((nl!s nnd zive pertinent dates, Including ertimnted date of -tuUng any
Py fowarl, U well is directionally drullcd give subsurface locntions and mearired and true vertienl depthr for all markers and rones perti
nent l( thin wark.) *

Be advised that S&M Productions are considered to be the operatorof the above lease
and are to be responsible under the terms and conditions of the lease for
operations conducted on the leased lands

leaan /4C G A et /%a/é o€ //wavo 1 (;;;4@
il v G o 5 2 cvello O

ééf"/%@ 3 4(/»—4-44’.%7 o0 /én-,,{)
//é’/ /éd“ég/ & 7 ) |

W/é\b : é&%/@b WMA/QC/)’{/ Oic’f"
W”‘f/"a/’/‘j P /J%f/é%og ,f /4/7;”

o nd 7 0/~0/30*/o'573 ~50-9 XS Py &

1 hrrrhv rf'rth that_the fore ing. s trae and correct Wofzs.
|16 r.rr{f d _,/ . TITLE M ‘&c‘o Z

(Thln lpnrv for I rdornl or Su«(e 6!!!(‘(’ mw)

APPROVYED MY e e e TITLE [, DATE .
COEDITIONS OF AFTROVAL, IF ANY:

*See Instiuctions on Reverse Side

VO N nion 1001, malces it a crime for any persen knowingly and willfully te make to anv depactment o oagenog o f tle
Sl e e en Biaadalent ctntementa ar repeearntations an ta any matber wWithin jee gegeie o1 o



P77 er af D1, Gas and Mining _ Rout inqs
Ut 2 OR -CHANGE HORKSHEET . | o L 17
Attach all documentation received by the division regarding this change. _ E—WfS s
Initial each listed item when completed. Write N/A if item is not applicable. Z: ;Qh]‘](;:‘ ‘\7/
XX Change of Operator (well sold) O Designation of Agent 5- RWM 4
0 Designation of Operator O Operator Name Change Oniy 6- LCR
i _
The operator of the well{s) listed below has changed (EFFECTIVE DATE: _ 10-1-90 )
T0 (new operator) SM GAS PRODUCTION INC. FROM (former operator) ARI-MEX OIL & EXPLOR., INC.
‘ (address) P. 0. BOX 2165 (address) P. 0. BOX 249

. FARMINGTON, NM 87499 MOAB, UT 84532
| E.m. Suscry SKIP NIGHTINGALE
1 phone (505 )325-2604 phone (801 )259-5961

account no. _NZ/7n (/!‘l‘?—%;] L account no. N1740

Hel1(s) (attach additional page if needed):

PeLJ
Name : GENIE #1/DKTA API:4301930935  Entity: 2050  Sec4 Twp.20%Rng24E [ease Type:0-15054
Name: APT: Entity: Sec___Twp___Rng Lease Type:
Name: API: Entity: Sec___Twp___Rng Lease Type:
Name : API: Entity: Sec____Twp___Rng Lease Type:
Name: APT: _ Entity: Sec___Twp__Rng Lease Type:
Name: API: Entity: Sec___Twp__Rng Lease Type:

OPERATOR CHANGE DOCUMENTATION

£3£:1. (Rule R615-8-10) Sundry or other legal documentation has been received from former

| operator (Attach to this form).(ﬁazu/(%fﬁg A Ceived 1-1G-47)

;ﬁg}z. (Rute R615-8-10) Sundry or other legal documentation ha;hbeen received from new operator
(Attach to this form). (§30-%o/Fd. Clagim#b 2 ) ( IF11-90 Fef. Aninted (bp 5 ﬁ-ym%u/g fon #2 £ 50.,,‘4-7(7/ 27- Qo]

) ¥ ( feeeved 11- 21-90)

_jig 3. The Department of Commerce has been contacted if the new operator above is not ¢ rrently
operating any wells in Utah. Is company registered with the state? 19 ;ﬁéz_
yes, show company file number: # /Y7578 . ( otpsibemriz

J
A% oF M1-17-90

W .

_;£"4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator .
changes should take place prior to completion of steps 5 through 9 below.

E& 5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
lTisted above.

!ﬁd@’6. Cardex file has been updated for each well listed above.
?fﬂ£f7. Hell file labels have been updated for each well listed above.

E&J&’8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission. "

%ﬁ&fQ. A folder has been set up for the Operator Change file, and a copy of this page has been
| placed there for reference during routing and processing of the original documents.

— OVER -



RATOR CHANGE WCRKSHEET (CONTIMUEG) Initi'ach item whir completed. Write N/A'jem is nct-applicable. Lo

TITY REVIEH

Eﬁl. (Rule R615-8-7) Entity assiggments have been reviewed for all wells listed above. Were
entity changes made? (yes{no)y o (If entity assignments were changed, attach ccpies of
Form &6, Entity Action Form)~ Endid 2050/ 2 pocls mc/lzee ‘ndp @ Cormmen Fent &#0&7/04/(
Ars Inlex 61 £ Explor . ' 11-1L-957
M}Z. State Lands and the Tax Commission have been nctified through normal procedures of
entity changes.

ND VERIFICATION (Fee wells only)

g@l. (Rule R615-3-1) The new operator cf -any fee lease well listed above has furnished 3
proper bond. . ' T

%)2. A copy of this form has been placed in the new and former cperators' bond files.

[ﬁ3. The former. operator has requested a release of 1iability from their bond (yes/no} __ .
jz¢/ Today's date 19 . If yes, division response was made by letter

dated 19

ASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

?%l. (Rule R615-2-10) The former operator/lessee of any fee lease well Tisted above has heen

notified by letter dated 19 , of their responsibility to notify any
p<éﬁcperson with an interest in such lease of the change of operator. Documentation of cuch
1~ notification has been requested.

?#5. Copies of documents have been sent to State Lands for changes involving State leases.

LHING :
éﬁ%%ﬁ41 attachments to this form have been microfiimed. Date: __ﬂgié225/ /0 1922

LING

|
fﬁ1. Copies of all attachments to this form have been filed in each well file.

;
}%ﬁ The original of this form and the original attachments have been filed in the Operator
Change file. _

HENTS
1 ! P ,
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I STATQF UTAH (]

DEPARTMENT OF NATURAL R‘E‘SO‘UlF‘iCES; C 8. Lease Designation and Sarial Number
DIVISION OF OIL, GASAND MINING U7 /505

# 3 7. Indian Allottee or Tribe Name
;

8. Unit or Communitization Agreement

. N/ A

;1 Type ot \'ve.l . 0“_, GAS 2 F!Vi \ 9. Well Nan;ne and Number
O G R O Oweewedty RN |\ Genge #/ v Glayroged
2. Name of Qperatas i

’ . 10. AP! Well Number
©a8 _Prodauc Lrozry. .

7. Telophoite Number | 11 Evold and Pooi, or Widaat—

0¥ 2/65 22 5o 'A'/%'?M' S0e-327-G yYsElGreateor Crico
L

{3 Addtess of Operator -
Py A3
5. Lacation of Well 7

County : Crand
State.. : UTAH
:HEPQRT. OR.OTHER DATA

Footage : 4.]'— 0/ ?“ JOY ew

QQ. Sec, T..R. M. : ey /[ , , -
- CHECK ARPROPRIATE BOXES!TO INDICATE NA T

]

E;

NOTICE OF INTENT .. s s e s SUBSEQUENT REPORT
(Submit in Duplicate) R (Submit Qriginai Form Qnly) .
':, Abandonment D New Construction D Abandonment * : D New Construction
] Casing Repair (] Pullor Alter Casing (] .. Casing Repair [[J Pultor Alter Casing
[] ChangeoiPlans O Recompletlon [J Change of Plans - [J Shoot or Acidize
[[] Conversion to injection ] Shoot or Acidize [ Convetsian to Injection ] VentorFlare
- [J Fracture Treat [J VentorFlare = . [ Fracture Treat [J Water Shut-Off
(] Muitipie Completion. [J Water Shut-Off = (J:Other. . o ‘
Fone & D29 - Ser e e S
: , , - Datée of Work Completion
Approximate Date Work Will Start. /—/ &/ — & s P A R EANE
’ ' - Report tasuits of Multiple Carripletions 4nd Racompletions to ditfarent reservairs
: on WELL COMPLETION OR RECOMPLETION AND LOG form. ‘
, I °_Muaét ba adcompanied by a cement verification report. ]

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all partiniarit details, dnd give partinent dites. 1f well is directionaily drilléd, give sibsurface

| = H=

locations and measuraed and tue vertical depths for afl markers and zotes pertinéntto thigwork) . .

14, | hereby certify that the foregging is tr

Name & Signatur >

_%Ne" M. Date ﬁ"’{é?_"‘?/

{State Use Only)



d_

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

355 West North Temple, 3 Triad, Suite 350, Salt Lake City, UT 84180-1203

“ ‘v [ 4 N )
FORM 10 \
\ )

Page

1 o 1

i
. \_ MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS: = E @ Lm H W—TUE?EF SUNT NUMBER. N8170
Emnsigsgééoucnw INC LK& JUL [2 8 1995° oo oo/ veary &/ 32
PO BOX 2165
FARMINGTON NM 87499 DIV, OF OLL. GAS&MlNFﬁéDLuPoRTD (Highlight Changes)
Well Name Producing Well Days Production_Volumes |
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
BUKHN O
GENTE #1 DK 0
MRSN f vA | O
msn | R4 | O

0

OMMENTS: 5 Al/,/éé LI

TOTALS

J

/ M%é/x/

RO @,/ 2%9‘

Noreys Vm

4(52

Sl . pOl- 265~ 595,

hereby certify that this report is true and complete }Jﬂe best of my knowledge.

' fame and S@awre%/

12193}

e B~ 26— 95

Telephone Number:

CADRM-NDNAN T FOre 17712

1o



Division of 0il, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to: )
(1 Well File [] Suspense V(Other
(Return Date) _ ‘le\
(Location) Sec_ Twp Rng (To - Initials) . 4
(API No.) R
1. Date of Phone Call: §995 Time: _ 2702
2. DOGM Employee (name) / 4’79/ . (Initiated Call K
- Talked to:
Name ____ Merke (Initiated Call [1) - Phone No. (F0[)259-L 1l
of (Company/Organization) B //)?M/g
3. Topic of Conversation: U /50 5;/

4. Highlights of Conversation:

Sm ,4/% ol open. /n/bu N/
&/ 544 /na/lm /Lcéons//t/ /@ﬂa(l aua,émz/ﬂ' St L
il Lo od) iolon pccemed (0] 10 5o Dol it J,ZMZ?'/L
Sm bos m;/*/ A UL 5[7 will ot Lol péa a/n/// o,
Opta. Saém é céc*
S bus plinaing dn O0pes. (h Neer Lidine as S oA L.
* fo aée /A’m/lv\m,,);g or @ss’am,)/a, 57%,;4)»4/2[/) a/’dm/«/ ﬁé%«

weds ¢

£ 95008 blm //77(%/‘/) Sm oas Fs T0. /\//yélmm//é ot s -
e 0£ lluz um,/‘na a/ac ‘ ém/ha' 4//5’0 he Z/I%/ Y 6’//414@_&5
[ ML Z/4/ £. 7/2/4 tot s

¥ 950137 Mo Upddudes “Bim fonoah”. K951 o bhe- [Bln

4589 A  C 1n9n «
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Form 3160-5

UNITED STATES
(June 1990)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31,1993

5. Lease Designation and Serial No.

UTu15054

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
0il Gas
Well [K] Well D Other
2. Name of Operator

7. If Unit or CA, Agreement Designation

Ari-Mex 0i1 & Exploration Company

8. Well Name and No.

Clayton 2

3. Address and Telephone No.

P. 0. Box 249, Moab, Utah 84532

Ty

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

55G' FNL & 1961° FEL
T. 20 S., R. 24 E. Sec. 4 NWNE

10. Field and Pool, or Exploratory Area
Greater Cisco Area

11. County or Parish, State

Grand, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion
D Subsequent Report Plugging Back
Casing Repair
D Final Abandonment Notice Altering Casing

Other Eﬁange of Operator

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
{Note: Report results of multiple completion on Weli
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Be advised that Ari-Mex 0i1 & Exploration Company is considered to be
the operator of the above well(s) and is responsible under the terms and
conditions of the lease for the operations coriducted on the leased lands.

Bond coverage for this well is provided by UT0028 (Principal - Ari-Mex
0i1 & Exploration Company) via surety consent as provided for in 43 CFR 3104.2.

MAR - 4 199%

—~_ /)

14. | hereBy certify that the\foregoipg is

owe  2/26/06

W
Sig ' itle
R

(This space for Federal of Stfte ofﬁce}-g) S%“\ Stant District Manager

Resource Management

Approved by S I / Title

Date FEB 2 8 1995

Conditions of approval, if any:

CONDITIONS OF APPROVAL ATTACHED

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side



Ari-Mex Oil & Exploration Company
Well No. Clayton 2

NWNE Sec. 4, T. 20 S., R. 24 E.
Grand County, Utah

Lease U-15054

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Ari-Mex Oil & Exploration Company is considered to be the operator of
the above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UT0028 (Principal - Ari-Mex Exploration
Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable untit the provisions of 43
CFR 3106.7-2 continuing responsibility are met.



State of Utah

) DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINING

355 Waest North Temple
Michael O. Leavitt Tri K P
Govemor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [j 801-538-5340
James W. Carter || 801-359-3940 (Fax)
Division Director & 801-538-5319 (TDD) March 5 1996
[4

I. D. Nightengale

Ari-Mex 0il & Exploration Inc.
P. O. Box 249

Moab, Utah 84532

Re: Genie #1 & Federal Clayton #2 Wells Located in Section 4,
Township 20 South, Range 24 East, Grand County, Utah.

Dear Mr. Nightengale:

In reviewing the operator change for the referenced wells,
it was determined that your company is not currently registered
with the Utah Department of Commerce. This letter is written to
advise you of your responsibility to register your company with the
state prior to conducting business within Utah. This can be
accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South

Salt Lake City, Utah 84111
(801)530-4849

Sincerely,

L. lodove

Lisha Cordova
Admin. Analyst

cc: Dept. of Commerce
D. T. Staley
R. J. Firth
Operator: -File(s)
Correspondence File/lwp

it 4 e

%,
£



Division of 0il, Gas and Mining

.
Y

OPERATOR CHANGE HORKSHEET Rout {ngr?
11 -S
Attach all documentation received by the division regarding this change. >8-FILE
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLD ‘7/
4
XX) Change of Operator (well sold) O Designation of Agent >
0O Designation of Operator O Operator Name Change Only 6F1
The operator of the well(s) listed below has changed (EFFECTIVE DATE: _2-28-96 )
TO (new operator) ARI-MEX OIL & EXPLOR INC FROM (former operator) SM GAS PRODUCTION INC
(address) PO BOX 249 (address) PO BOX 2165
MOAB UT 84532 FARMINGTON NM 87499
ID NIGHTENGALE E M SUSSEX
phone (801 )259-8615 phone (505 ) 325-2604
account no. N1740 account no. N8170
Hell(s) (attach additional page if needed):
 Name : GENIE #1/DKTA API: 43-019-30935 Entity: 2050  Sec Twp 20Rng_24E Lease Type Ul5054
ame : FED CLAYTON #2/BUKHN API: 43-019-30801 Entity: 2050 Sec4 Twp20Rng 24E Lease Type UL5054
Name : API: Entity: Sec___Twp___Rng___ Lease Type:
Name : API: Entity: Sec___Twp__Rng___ Lease Type:
Name: API: Entity: Sec___Twp__ Rng Lease Type:
Name : API: ' Entity: Sec___Twp___Rng Lease Type:
Name : API: Entity: Sec___Twp__Rng___ Lease Type:

OPERATOR CHANGE DOCUMENTATION

e
ﬁ,z.

. The Department of Commerce has been contacted if the new operator above is nii currently
madd

(Rule R615-8-10) Sundry or other 1 cumentation has been received from former
operator (Attach to this form). (qﬁﬂf} 7285-75 -

(Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). /2. /d 3494)

operating any wells in Utah. 1Is company registered with the stat (yes/
e SETAED &Y'

f
A 3159 #£L5058]7 U Trailed 5 Tral

yes, show company file niumber: - (Peiro

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to compietion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. (};5%87

. Cardex file has been updated for each well Tisted above.z@;g;ﬁ§7
. Hell file labels have been updated for each well listed above.(@;g,i;7

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission. /3%;¢57

- A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

— OVER -



. 1 . ’

OPERATOR CHANGE WORKSHEET (CONTINUED) Initial each item when compieted. Write N/A if item is not applicable.

ENTITY REVIEH

_;iéj. (Rule R615-8-7) Entity assigpments have been reviewed for all wells listed above. Were
entity changes made? (yes/ (If entity assignments were changed, attach copies of
Form 6, Entity Action Form).

QZé 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BOND VERIFICATION (Fee wells only)

N . (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
5 proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.
3. The former operator has requested a release of liability from their bond (yes/no) __

Today's date 19 . If yes, division response was made by letter
dated 19

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

A%égl (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been

notified by letter dated 19 , of their responsibility to notify any

ﬁ/ person with an interest in such lease of the change of operator. Documentation of such
’vé;' notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

FILMING

tQ:;_ 1. A1l attachments to this form have been microfilmed. Date: AIQQlLL@L“* j %%— 19£%7l/.

FILING

1. Copies of all attachments to this form have been filed in each well file.

___ 2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS

%E@ ééﬂZZZmé /4m'V ﬂﬁ’%

WE71/34-35



Form 3160-5
(June 1990)

Do not use this form for proposals to drill or to deepen or reentry rto a dlfferent reservoir

UNITED STATES e AL FORM APPROVED -
DEPARTMENT OF THE INTERIOR - - - < . [ 2000 ; > Eapires Mareh L1593
BUREAU OF LAND MANAGEMENT. _ ..., . .. . o Tenpion o S e,
~ BTN OT TR o !
SUNDRY NOTICES AND REPORTS ON WELLS UTU15054

6. If Indian, Allottee or Tribe Name

Use “APPLICATION FOR PERMIT—" for such proposals R

SUBMIT IN TRIPLICATE ' 7. 1 Ot CA. Agrocmen: Designation
1. Type of Well ) ' ‘
D%ﬂeﬂ @?V‘:Il DOv.her ) W@eﬁ@«_g ﬂ 8. Well Name and No.
2. Name of Operator UB Clayton . #2
Ari-Mex 0il & Exploration Compan NP oean 9. API Well No. ‘
3. Address and Telophooe No. =2 . -6 '39‘3 L\‘ﬁ.O\Q_M\
P.0. Box 249, Moab, Utah 84532 10. Field and Pool, o Explocatory Area
4. Location of Well (Footage, Scc., T., R., M., or Survey Description, A ,
of cotage, Sec or Survey ) DIV. OF OIL, GAS & MINING _ Greate:mCi;sco Area
550! FNL & 1961' FEL ~ County or . State
L] 0 [ ] * - * .' AL
T. 20 S., R. 24 E .Sec 4 NWNE Grand, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION N -
[ Noice of Intent Abandonment B Chasge ofcl’hn: .
' Recompletion NewCommmm
D Subsequent Report D Plugging Back } . E] Non-Rmnne, 'f-'rammg
Casing Repair Water Shut-Off -
E{JFimlAbmdonnmNoﬁce . EMM EConvmmannm :
Oer (NMD:C‘;‘”P?” w'urmulapkmpietmouwm
Compietion or Reconipletion Report and Log form.)

give

" 13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, mcludmgemmneddmofmmngmypmpmedworkﬂfweﬂndlmomﬂydnﬂed.

subsurface iocations and measured and true vertical depths for all markers and zones pertinent to this work.)* o]

P

Plug & abandon on 3-27-96

-Mix and pump 24 BBLs 9 1b bentonite mud at 1560' thru 2 3/8 tubing. In 43"

production casing, Mix 14 sx class T1 15 1b per gal cement pump thru 2 3/8

tubing displace to depth of 1555' to 1355!

LMJ.x 4 sx class II 15 1b per gal cement, pump thru 2 3/8 tubing, displace to

depth of 185' to 135!

Mix 4 sx class I 15 1b per gal cement and fill from 50" to surface of 43 casing

Mix 15 sx of class IT cement pump and fill 7" surface casing thru " pipe with
appr. 7 sx of cement

=

L

_f_;; T I Blon

Msistant District Manager '
Tiee _Resource Management Duse ‘{/?:/74

Sorrovi, 46 v8

Title 18 U.S.C. Section 1001, mnkuxucnmformypermhowmuyMwmmuymmbwmydepmmlgmyofmeUmtedSuwunyfllse fictitious or fraudulent statements
or fepresentations as 10 any matter within its jurisdiction.

*See Instruction on Reverse Side




& &

Ari-Mex Oil & Exploration Company
Well No. Genie 1

SWNE Sec. 4, T.20S,,R. 24 E.
Grand County, Utah

Lease UTU15054

CONDITIONS OF APPROVAL

Contact Rich McClure of the Bureau of Land Management, Moab Field Office at (801) 259-6111
for surface reclamation requirements.

Section V. of Onshore Oil and Gas Order No. 1 requires that operators submit three, separate
notices (Form 3160-5) in relation to the plugging and abandonment of any jurisdictional well, i.e.,
a Notice of Intent (NIA) as a precursor to the commencement of actual abandonment operations
or as a written confirmation of an orally prescribed abandonment program; a Subsequent Report
of Abandonment (SRA) reflecting the actual downhole abandonment operations performed, which
is to be submitted within 30 days of completing those operations: and, a notice from the operator
that the required surface reclamation requirements have been completed and, thus, the site is
now ready for inspection. Section V. also states that "Final abandonment shall not be approved
until the surface reclamation work required by the approved drilling permit or approved
abandonment notice (NIA) has been completed to the satisfaction of this office.

Accordingly, final approval of an abandoned well has two components:
1) Satisfactory completion of the approved downhole plugging plan.
2) Satisfactory reclamation of the site.
You will therefore ke required to submit a Final Abandonment Notice on a Sundry Notice (Form

3160-5) when vegetative reclamation is complete. You will not be released from bond liability on
this location until such final abandonment has been approved by the Moab Field Office.
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